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I 
Hiver Plate Basin 

Thank you for your letter 

RECEIVED IN 

31 August i^»G'STRYNo.18 
-8 SEP 1970 

^L 

1) 

of 19 August . 

2. In the event, the meeting was put off because 
of current events in Uruguay. No new date has 
yet been settled, but there are rumours it might 
be held in January. 

/4-yC— S> 
(A.G.L. Turner^^T^ 

J. A. Hobs on, Esq., ^/"^_ 
American Department, ^^-^^^ 
Foreign and Commonwealth Office ^̂""̂  
London S.W, 1 — 

Copies to 

L.C. Camell, Esq., C.H.E.D., Board of Trade 
Kiss E.J. Beaven, H.H. Treasury, 
H.J. Clifford, Esq., Bank of England 
Ilrs D.M. Keand, Ministry of Overseas Development 
V.A. Newsome, Esq., Ministry of Technology 

ncery, Buenos ^ires 

f f~ 
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~ i | LONDON, S.W.I 
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28 August 
r 

1970 

7^ 

Robskn, 
* $ $ $ * * • 

Research Department'is 
<~-

Thanks for letting me know of Research 
intention of producing a paper on the development of the 
River Plate Basin. I am sure this will be useful to 
economic departments especially and am glad to note that 
Research Department will be consulting these at the 
drafting stage. The Despatch and Memorandum from 
Buenos Aires on this subject (2/4 of February 1970) 
whetted my appetite but I would hope that Research 
Department's paper could go into the financial side of 
the developments rather more than was done in that 
Memorandum (which in general, however, I thought very 
useful). 

I am copying this to Mr Clissold in Research 
Department. 

Yours •s/ftpicerely, // 

Owen Rees 

J A Robson Esq 
American Department 
Foreign and Commonwealth Office 
SV 1 
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American Depart**** 

(AL 6/13) 

©• 

2? August, 1970. 

aesearch H«*oranda: th# Rlvtr Plata 

Please refer to CJhris Lucas' letter of 17 July about 
the future ooaair,atoning of research papers on Latin American 
subjsets. Latin American Section of Research Department in 
the P.CO. h*?ve proposed drafting a short paper on "the 
development of the r-ivcr Plate Basin - some political and 
economic issues". We think that this would be useful sod 
of interest tc other dtpartKe&tss including the Board of 
Trade. We alec think that this could be very satisfactorily 
handled in Research Depsrt&ont, Z.C.C.. emu that it would not 
be necessary to call at this stage on the services of 
Assessments Staff• "ovever, we should, of course, be rery 
ready tc circulate the paper to interested departments, ana 
would consult theeo as appropriate at the drafting stags. 

2. If you agree, we will proceed on this basis. 

(J.A. Robson) 

0. Esse, Esq., 
Assessments Staff, 

Cabinet Office. 

0.0 

Mr. CliMold, Research Department 
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Aaerican Department 

ft 
<AX 6A3) 

6). 
27 August, 1970. 

BW?JT9h MfM^mi#: th* River Plata 

Pleas* refer to Chris Lucas' letter of 17 July about 
the future commlngloning of rem*arch papers on Latin American 
subjects. Latin American Section of Research Department in 
the f.0.0. h»re proposed drcfting a short paper on "the 
development of the 21vor ri&tw Basin - some political and 
economic issues"• We think that this would be useful end 
of interest to other departments* including the Board of 
Trade. We also think that this could be very satisfactorily 
handled in Research Department, 7.C.3., and that it would not 
b* neoess&ry to call at this stage on the services of 
Assessments Staff. however, we should, of course, be very 
ready to circulate the paper to interested departments, and 
would consult these as appropriate at the drafting stage. 

2. If you agree, *e will proceed on this basis. 

(J.A. Hobson) 

0. Rees, Esq., 
Assessments staff, 

Cabinet Office. 

0.0. 

Mr. Clissold, Research Department 
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PRIVACY MARKING 

In Confidence 

C . C . 

Mr. Clissold, 
Research Dept. 

To:— 

Mr. 0. Rees, 
Assessments Staff, 
Cabinet Office. 

/ 

From 

J .A. Robson 
Telephone No. & Ext. 

Department 

Research Memoranda: the River Plate Basin 

Please refer to Chris Lucas* letterjly 3l»L 

about the future commissioning of research papers on 

Latin American subjects. Latin American Section of 

Research Department in the PCO have proposed drafting 

a short paper on "the development of the River Plate 

Basin - some political and economic issues". We 

think that this would be useful and of interest to 

other departments including the Board of Trade. We 

also think that this could be very satisfactorily-

handled in Research Department, FCO, and that it would 

not be necessary to call at this stage on the services 

of Assessments Staff. However, we should, of course, 

be very ready to circulate the paper to interested 

departments, and would consult these as appropriate at 

the drafting stage. 

2. If you agree we will proceed on this basis. 
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The River Plate Baain 
0 

I have been reading with interest late
ly reports from posts regarding develop
ments in the River Plate Basin and wonder
ing whether this might perhaps be a topic 
which we ought to consider dealing with 
in the form of a Research Department 
memorandum. Posts naturally report from 
the specific point of view of the 
country where they are situated; it 
seems to me that this is a question where 
we should try and get the widest possible 
over-all view. The reporting also seems 
to me to be concerned mainly with devel
opmental and institutional aspects 
which may well/nhnrrnro some of the fund
amental political considerations in
volved, notably the deep-seated rivalry 
between Argentina and Brazil and their 
struggle for influence in the smaller 
countries of the area. 

2 . I would therefore oonfliaer that we <nfliaei 
might consider drafting a paper on 
The Development of the Aiver Plate ^asin-
some political and economic issues. 
This could be kept fairly short and con
clude with a section on Implications 
for the United Mngdom/which the posts 
concerned could be asked to contribute. 
(Mr. Hadow's despatch of 26 February last 
contains some useful material on this). 

3. If we do attempt such a paper, 
Ministry of Overseas Development and 
perhaps some other bodies outside the 
usual PCO Departments (who will of course 
see the draft) might be asked to comment. 
(If so, I should like to consult you 
further on this as I am not in touch 
with the appropriate branches). 

S.Clissold ( 
Research Department 

6 August 1970 

h *' 
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The River Plate Baain 

d*Tu. 

?> 

Minutes 

I have been reading with interest late
ly reports from posts regarding develop
ments in the River Plate Basin and wonder
ing whether this might perhaps be a topic 
which we ought to consider dealing with 
in the form of a Research Department 
memorandum. Posts naturally report from 
the specific point of view of the 
country where they are situated; it 
seems to me that this is a question where 
we should try and get the widest possible 
over-all view. The reporting also seems 
to me to be concerned mainly with devel
opmental and institutional aspects 
which may well/~bnrmrn some of the fund
amental political considerations in
volved, notably the deep-seated rivalry 
between Argentina and Brazil and their 
struggle for influence in the smaller 
countries of the area. 

2 . I would therefore oonfliaor that we inaTaoc 
might consider drafting a paper on 
The Development of the ^iver Plate -BaSin-

Ed (1627) 

some political and economic issues. 
This could be kept fairly short and con
clude with a section on Implications 
for the United Mngdom/which the posts 
concerned could be asked to contribute. 
(Mr. Hadow's despatch of 26 February last 
contains some useful material on this). 

3. If we do attempt such a paper, 
Ministry of Overseas Development and 
perhaps some other bodies outside the 
usual PCO Departments (who will of course 
see the draft) might be asked to comment. 
(If so, I should like to consult you 
further on this as I am not in touch 
with the appropriate branches). 

4 KJUXttJ 
S.Clissold ( 

Research Department 
6 August 1970 
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BRITISH EMBASSY, 
BRASLIA. 

3 September, 1970 

Ic / River Plate Basin Treaty 

The above Treaty, concluded between Brazil , Argentine 
Bolivia, Paraguay and Uruguay in Brasilia on 23 Apri l , 196i, 
into force on lh August, 1970 (30 days after the dcnosit of 
instruments of ra t i f ica t ion by a l l pa r t i e s ) . 

2. The text of the Treaty i s promulgated by Decree 67082+ of 
19 August, 1970, published in the Dlario Oficial of 20 August, 1970. 
3* I leave i t to Rio to decide whether i t i s necessary to 
t ranslate the Treaty in full (other posts interested may already 
have done so at the time i t was signed). 

h. Article 1 of the Treaty s t a t e s that the object is to promote 
the harmonious development of the River Plate Basin and i t s 
surrounding areas. To th is end the part ies will seek to identify 
areas of common in t e re s t , carry out s tudies , plans and works as 
well as formulating working procedures or necessary legal ins t ru
ments. The par t ies propose:-

(a) to f a c i l i t a t e and give assistance to navigation; 

(b) rational use of the water supply especially through 
the regulation of water courses and the profi table 
and equitable increased use of the same; 

(c) to preserve and encourage animal and vegetable l i f e ; 

(d) to improve the interconnection of road, r a i l , r iver , 
a i r , e lectr ical and telecomnunications services; 

(e) to further, in the area, the promotion and establishment 

of industries relevant to the development of the Basin; 

(f) to further the economy of the frontier areas; 

(g) to co-operate mutually in matters of education, health 
and the struggle against disease; 

(h) to promote other projects of common in teres t and 
especially those that are related to the inventory 
appraisal and improvement of natural resources in the 
area; 

( i ) to further the to ta l knowledge and understanding of 
the River Plate Basin. 

Miss J . C. BLagden, 
Rio de Janeiro. 

/ 3 . The 

fl t 
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3* The Foreign Ministers of the p a r t i e s are to meet once a 
year and the permanent organisa t ion under the Treaty I s the 
Intergovernmental Coordinating Committee s e t up a t a meeting 
in Bolivia in May, 1968. 

k. Col lec t ive ac t ion i s no t to pre judice individual p ro jec t s 
of the p a r t i c i p a t i n g coun t r i e s . 

5» The Treaty i s to have unl imited durat ion but p a r t i e s may give 
no t ice of in ten t ion to withdraw; the withdrawal to t ake ef fec t 
one year a f t e r lodging a formal no t ice denouncing the Treaty. 

6# I t was within the context of the Treaty tha t the countr ies 
concerned organised the conference held in Bras i l ia $» Hay of t h i s 
year and which produced the document re fe r red to in my 6/5 of 
16 June (your 6/29 of 30 June to American Department). 

(R. Q. Ta l lboys ) 

Copies: Chanceries -Asuncion 
La Paz 
Buenos Aires 
Montevideo 

and American Department, FCO. • ^ 
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Our reference: 

four mfitrtne*: 

BOARD OF TRADE 
Commercial Re l a t i ons and Exports Department 

1 Victoria Street, LONDON S.W.1 
Telex: 27366 Answer Back: BOTHQ LONDON 

Telegrams: Advantage London S, 
Telephone: 0I-2Z2 7877, exu 

CRE/23588/G 

.© 

A", 
B P Aust in Esq 
Foreign and Commonwealth Office 

SW1 4/t 

I LONDON , M ^ . 

6 August 1970 

RIVER PLATE BASIN J© 
Thank you for your letter of 30 July, enclosing a letter 
from our Ambassador in Asuncion. 

You can tell the Ambassador that we are very interested 
in the commercial aspects arising from the River Plate 
organisation and in particular the IDE's River Plate 
Development Scheme, about which a number of firms have 
already made enquiries. We should also, of course, like 
to be given fullest details of the outcome of the Foreign 
Ministers' meeting. 

I am copying this letter to the recipients of yours. 

U C Camel1 
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American Department, 

© 
RESTRICTED 19 August, 1970. 

ALfe/i3 

0 Slyer lOaf t BMdfr, 

I am sorry that you did not receive an earlier reply to 
your letter 2/2 of 3 July about the masting In Aouncion this 
month of the 7̂ Ivor natc Organiarrtlon. did not in fact 
have any special guidance to give end agree with the comments 
of Chancery, Buenos Aires, In their letter 2/4 of 14 July. 

2. However the subject is certainly of interest to us and 
we should be glad to receive in due course a report on the 
Foreign Hlnister's meeting in Asuncion this month. The 
Bo rd of Trade hav~ received a number of enquiries from firm* 
interooted in the commercial aspects of the river riate 
Development Scheme sad we would be glad to have your comments 
on the development and future prospects of the Organisation, 
in particular as they may effect foreign trade and investment 
in the are . 

(J. ."., Jlobson) 

B. C. I. cDermct, £sq.., C.3.^., %.Y.O., 
A.macii.;.. 

cc: II. C. Cornell, Ii£q,, 
C71ED, Board of Trade 

us K* la Bervon, 
II.11. Treasury, 

1!. J . Cl i f ford, JJs . , 
B nk of .ngland. 
Urom D. M# Meiieand, 
Ministry of Overseas Development. 
r. I. Hersomo, 
Ministry of Technology. 

Chancery, 
Buenos Aires. 

-t -
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Cop ied t o : 

Mr. C a m e l l , CRED 

Board of T r a d e . 
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sABe, 

T r e a s u r y . 

Miss Besrven, 

Mr. Clifford, 
A 

Bank of England. 

Mr. McKeand, 

ODM 

Mr. .W A. Newsomi 

M i n . T e c h . 

AV 

RESTRICTED 

DRAFT LETTER 

To: Mr. MacDermot, 

Asuncion. 

Type 1 + 

From 

Mr. J . A. Robson 

Telephone No. & Ext 

Department 

RIVER PLATE BASIN 

I am s o r r y t h a t you d i d n o t r e c e i v e an e a r l i e r 

r e p l y t o y o u r l e t t e r 2 / 2 of 3 J u l y abou t t h e m e e t i n g 

i n A s u n c i o n t h i s month of t h e R i v e r P l a t e O r g a n i s a t i o n . 

We d i d n o t i n f a c t have any s p e c i a l g u i d a n c e t o g i v e 

and a g r e e w i t h t h e comments of Chance ry Buenos A i r e s 

i n t h e i r l e t t e r 2/k of 14 J u l y . 

2 . However t h e s u b j e c t i s c e r t a i n l y of i n t e r e s t t o 

u s and we s h o u l d be g l a d t o r e c e i v e i n due c o u r s e a 

r e p o r t on t h e F o r e i g n M i n i s t e r ' s m e e t i n g i n A s u n c i o n 

t h i s month . The Board of Trade have r e c e i v e d a 

number of e n q u i r i e s ^ from f i r m s i n t e r e s t e d i n t h e imp id. -

c a t i o n of t h e e a t a b l i o h m e n t of t h e R i v e r P l a t e Organ*-

* * * * * # and we w m i w i would be g l a d t o lwiow how t h e 

Q r g o n i o o t l o n may d e v e l o p ond what o r e it-o p r o s p e c t s 

> i n p a r t i c u l a r a s t h e y 

i n v e s t m e n t i n t h e a r e a . 

• r W t effect foreign trade and 

f¥& 

RESTRICTED 
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MINISTRY OF TECHNOLOGY &* . 
Millbank Tower, LONDON S.W.I / * ' * * # fj/ 

\toria 2255 Ext fl '/a 

3 August 1970 

^Z2— /6L>&i, 

Thank you for sending me a copy of your letter of 30 July 1970 
to Camell at the Board of Trade. 

2. We have, in Mintech, no particular points that we would wish to 
be raised in response to the letter of 3 July from the Embassy in 
Asuncion. We would, however, be grateful to be informed in due course 
about the outcome of the foreign ministers' meeting, as some of the 
matters under discussion are likely to be of considerable interest 
to Mintech. 

3. Copies of this letter go to the other recipients of yours under 
reference. 

B P Austin Esq 
American Department 
Foreign and Commonwealth Office 
King Charles Street 
London 
S W 1 

file:///toria
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BANK OF ENGLAND 

London, 
EC2R 8AH. 

) 

5th August 1970. "%?*/ 

fa 

Dear Austin, 

River Plate Basin 

With reference to your letter to Camell of 30th July, 

we for our part would have no special points to offer for mention 

in this context. 

I am copying this letter to Camell and to the other 

recipients of your letter. 

Yours sincerely, 

B.P.Austin, Esq. 
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American Dspartmam 

(AL 6/13) 30 July, 1970. 

Rj,ver Plate Basj^ 

I enclose a copy of a latter from Asuncion about the forth
coming meeting there of Fmreign Ministers of the five countries 
involved in the Hirer Plate Basin treaty, Argentina, Brazil, 
Bolivia, Paraguay and Uruguay. 

2. Details of the projects involved in the development of the 
River Plate Basin were given in Buenos Aires despatch of 
26 February, 1970 (reference 2/4). 

3* from our point of view the main points of interest in the 
foreign Ministers meeting would be any decisions which might be 
reached on the setting up of the Financial Corporation mentioned 
in the enclosed letter, and any other decision* on increased co
operation between the countries concerned. I should be grateful 
to know whether you, or any of the other recipients of this letter, 
would wish any other points to be mentioned. 

(l.P. Austin) 

M.C. Cornell, Esq., ,C./0smell, Ei 
]/ C.E.E.D., 

Board of Trade. 

c.o. 
Miss E. Beaven, 
Treasury. 
S<J. Clifford, Esq., 

1/Bank of England, 

T. Griffiths, Esq., 
E.C.G.D. 

Mrs. L. MoKeand, 
O.D.M. 

//V.A. lewsome, Esq., 
^MlnTeoh. 
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RECEIVED IN 
REGISTRY No. 18 

2OJULI970 

isdi* 

none -;\"syf 

MOB AIRB8. 
, ^ . , n n mil • i n . . — I I Mil 

14 J u l y , 1970 

Dear Chancery, 

Piver P la t e Bao^n 

- UV 

Please refer to your Ambassador'* letter of 3 July to 
Charles Wiggin on this subject, 

2, Re have no special points to which we would suggest you 
pay particular attention when the foreign Ministers of the five 
countries meet in Asuncion on 12 August* However, we should be 
most interested to hear what transpires at the meeting and to 
know in general whether or not real progress is made towards 
joint development of toe River Plate Basin, 

3. It seems fco us that the most significant development t ere 
has been since the Ambaooador'o despatch "Argentina and the River 
1̂1 ate Basin" of 26 February 1970 was written was that, in fhe 
course of a five-power meeting of technical experts in Brasilia 
at the end of %ay, Argentina and Brazil were reported as having 
reached an agreement on the problem of water levels. The concern 
about the navigability of the Parana river, which followed from 
calculations about the effects of Brazil's ambitious hydroelectric 
projects and which have become the subject of an acrimonious 
dispute, is discussed fully in paras, 7-10 of our despatch. It 
appears that the Brazilians compromised their previous position, 
which was that the schemes in the Alto Parana would really help the 
regulation of the level of vater in the river, and went a long way 
to meeting the Argentines' worries* Representatives of the five 
countries resolved that the nece nary measures would be taken so as 
to ensure that the river of the Basin would continue to be navigable. 
It was also reported, though the relevant passage was in vague teres, 
that the meeting recommended a tax for "services rendered" in 
connexion with maintaining the volume of water in the r+yerB and 
cheapening navigation. 

4. The exact status of the recommendations made by the experts 
is not wholly clear* last month, the Intergovernmental Co
ordinating Committee, the C.I.C., Issued a statement which referred 
to the atmosphere of "perfect understanding" at the experts' 
meeting and went on to say that the experts exchanged hydrologies! 

Chancery, 
British Embassy, 

A8UHCI0H 
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and meteorological data together with information on the quality 
of the waters df the Cuenca and their utilization and exploitation, 
both by individual countries and jointly. The communique added 
that the experts considered two specific acpeots of utilization, 
namely navigation and hydroelectrieity. The experts sug^ooted 
that bilateral studies should be made by the affected countries 
on the use of the rivers for hydroelectric schemes. The 
purpose of these would be to lay the groundwork for schemes having 
the best technical and economic features. The schemes would be 
planned with the object of avoiding damage to the interests of 
one country by the use by the bordering country for its hydro
electric projects of water drawn from the rivers. This 
consideration would apply not only to water taken from shared 
stretches of rivers but also to that taken from stretches lying 
wholly within the borders of the user-country, since this latter 
use could affect other countries in much the same way. We will 
have to wait and see just how all this turns out but it does seen 
that a good atmosphere has been created for the effective Ironing-
out of the formidable problems in connexion with river levels, 
v.'dch at an earlier stage threatened to bedevil the development 
of the Basin. 

5. We have little to add to paragraph 2 of your Ambassador's 
letter of 3 July about the Paraguayan proposal for setting up a 
financial corporation. This initiative was originally launched, 
we understand, by the UrugULyans. According to an earlier press 
report we saw that the Paraguayans were counting on the support 
of the International Dcvelcrn:eut Bank but we have not seen 
anything subsequently to confirm this hope. The pattern up to 
now has been that the I.D.B, has been judiciously aiding individual 
feasibility studies. Backing by the Bank for a central organiza
tion would clearly be an important development. We shall of course 
be extremely interested to know how the proposal for a financial 
corporation fares at next month's meeting. 

. Yours ever, 

CHANCERY 

c.c. Chanceries 
Rio 
Montevideo 
Xa Paz 

) With copies of 
) Mr. MacDeroot's 
) l e t t e r of 3 July 

American Dept., F.C.O. 
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River Plate Basin 
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I do not know what degree of interest we are taking 
in the River Plate organisation and should, he grateful if 
you and the Embassy at Buenos Aires would brief us on any 
poinLs UiaL uuglit" to receive special attention when the 
Foreign Ministers ol the iive powers meet here in the first 
half of August. — 

2. A meeting of experts, which ended yesterday, has been 
discussing the setting up of a Financial Corporation, which 
will have arvauthorised capital of U.S. ^lOOmillion and a paid 
up capital of U.^.1|i20million. No agreement has been reached 
as to what the share of each country should be and there has 
been a difference of opinion about voting rights. ^re 
decisions to be taken by a plain majority vote or by block 
votes representing the capital contributed? Paraguay put 
forward a compromise suggestion whereby a simple majority vote 
would be needed for granting loans but there would be a weighted 
voting according to contributions in matters involving the 
contracting of obligations - what they seem to have in mind by 
this is the raising of loans from other entities. 

3« The i-araguayans have put in a bid to have seat of the 
new Corporation in Asuncion. 

HacDermot) 

C D . Viggin, Esq., CHG, uFO, AFC, 
American Department, 

Foreign & Commonwealth Office 

c.c. Chancery, Buenos Aires 
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BRITISH EMBASSY 
RIO DE JANEIRO. 

30 June f/1970 

Conference of the River Plat 

The annual conference was held in Brasilia from 
18-22 May. We have obtained informally from a friendly 
journalist a copy of the final document. 

ft iU *«-L- 4r 
'late Countries I' tiffi 

2. The document consists of a "brief formal report °A €<PCS 
listing the delegations of the five countries participating y 

and explaining that the conclusions of the Conference are 
set out in the attached Annexes I - IV:-

Annex I deals with proposals to further advance meteorolo
gical and hydrological works and research associated with 
the River Plate basin. 

Annex II deals with the matter of pollution as an integral 
part of the conservation and the utilisation of the water 
resources, considering legal and administrative aspects, 
technical aspects and proposals for the organisation of 
methods for the control of pollution. 

Annex III deals with the need to develop an improvement in 
the conditions of international navigation in the River 
Plate basin, and makes various recommendations for steps 
to be taken towards the improvement and standardisation of 
navigational facilities and regulations. 

Annex IV recommends further studies regarding the best 
technical and economic use of the water resources for 
hydro-electric schemes and recommends that the realisation 
and operation of hydro-electric schemes should not be 
allowed to prejudice the interests of any other country in 
the basin. 

3. According to press reports, experts of the countries 
concerned were to meet again in Assuncion on 29 June to 
discuss the financing of projects. 

jjkA*7 c^rt-i 

(feUxjc: 
(B. 0. IfHITE) 

Head of Chancery. 

American Department, 
Foreign & Commonwealth Office. 
King Charles St. 
LONDON. S.W.I. 

Copy to:- Assuncion, La Paz, Buenos Aires, Montevideo, 
Brasilia. 
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que, no quadro do desenvol1 to doa 
Bacia do Pr?.ta, e convenionte procedc 
combio de dados hidrolofricos I zorol 
ra o que e necessar io umforraizar as te-
oboervacao, ins ta lacao e ampliacao de 3 e 
tendo en vi .3 reconcndacoes da OEA, do Dc 
nio Hidrologico In te raae iona l e dn 

SUGRRE ao Conito In tergovernmenta l Coordenador 

Que recoraende ooa Ectados da Bacia: 

1. Amnliem e pelhortm suas redes basicaa err, e&da pais 
• do, qunndo possfvel , as Recomendocoes da OEA, t i 

no Cuadro n« 7 J . 3 , noe A • 7 .3 .1 e 7 .3 ,2 do r.eu kto-
r i o , (doc. 333.72-S-77 39# i ) ben como os nro ie tos de 
nac iona is , recorrendo a recursos proorios ou oriund. das 
organizacoes in te rnac iona i s de c r e d i t o . 

2. Q;e para r.clhorar a observacao e intercarabio de dados.hidfo 
net ioficos procedara da seguinte forma: 

1 acao de tuna emtacao cl imatologica Pr incipal no 
- icentro de cada zona c l i n n t i c a , sera con^idera^ao da 

rroortancia economics a tua l e prevendo-se sua conn
ate into^racao nas condicocs do desenvolvinento futu

re da rede . 

2 ^rvancia as normac da Organizacao Meteorolo^ica 
idial (Ofv'T) na ins ta lacao e ooeracao das es tacc-9 c 
tologicaa e pluviometr icas . 

.3 kercamblo de previones meteorologicas, 
:go prazo, a t raves dos Centres Weteorolo^icosi 3 

(C**R) de B r a s i l i a e do Service Meteorclr 
(S??r) de Buenos Air 3, ^revis toe no piano 

orologica Mund: 1. 
.4 isnisaao de 1 de estacoes nrevi 

olo pais or i l i z e r - s e - e o 

o le t ioo da rede f ichas ou i 
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AQUA 

AKEAO I 

-,s pzniTos, 

tANDOt 

que , no quadro do desenvolvirc^nto dos E n da 

Bacia do P r n t a , e ccnvenionte p roceder ao I n t e r -
cnrnbio de dados hidrnlo^r icos e 
r a o que e n e c e s n a n o un i fo rmlz s r scnicaa de 

observacao , in; e s.-npliagao de cc lacoes e 
tendo era v i i LB reconendacoes da OBA, do Jk 
n l o Hidro log ico I n t e r n a e i o n a l e da 

SUORPB ao Cor.ito I n t e r g o v e r n m e n t a l Coordenador 

Que recorcende COG Ectados da Bac ia : 

1 . Ampliem e pielhortm suaa rede a b a s i c a s en cad a p a i s o'. er 
• do , quando p o s s i v e l , as Recomendaqoea da OKA, t ran i 

no Quadro n2 7 C 3, nos A . 7 . 3 . 1 e 7 . 3 . 2 do neu a to -
r i o , (doc . 333.72-S-7739.1) ben como os nr- »a de r i> 
n a c i o n a i s , r eco r rendo a r ecu r so3 p roo r ioa ou oriundoe das 
orgar. izagoes i n t e r n a c i o n a i s de c r e d i t o . 

2 . Q ;e para r re lhorar a observacao e intercorabio de dados .h ld fo 
me teo ro lo f i cos procedaro da s egu in t e forma: 

2 1 m Lnatalaqao de uma e s t a c a o c l i m a t o l o g i e s p r i n c i p a l no 
i c e n t r o de cada zona o l i m a t l c a , sera cons ide racao da 

i i r roor tanc ia economics a t u a l e prevendo-se sua conr.-
t a n t e i n t e ^ r a c a o nae condicoes do desenvo lv inen to f u t u 
r e da r e d e . 

2 ^ s e r v a n d a as n o m a s da Organizagao Meteoro log ies 

a l (OKM) na i n s t a l a c a o e ooeracao das e a t a c c r s c h 
to log icaa e p l u v i o m e t r i c a s . 

3 itere&mbio de p r e v i s e s m e t e o r o l o g i c a s , a cure? e 
-Ago p r azo , a t r a v e s dos Cen t re s Moteorolo^i cos Regie -

(CM?) de B r a s i l i a e do Se rv i co Meteorologlco Na< 
(SfTTT) de Buenos A i r ? s , p r e v i s t o s no p iano .£. 

s e r o l o g i c s Mundial . 
\ >.nsnissao de 1 dos de e s t a c o e s p r e v i a 

r e l o n a i s operador , u t i l i z c r - s e - a o s i li 
. i e t i n o da rede i te Logica, f i c h a s ou ri at 

< 
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io io 
VJ-

-se -a o 
com o urocedimento s< 

2.5.1 pern in t e r r , da tron 
correspondent's a? nocessidar: ra 
ser agregada, ind*nendenteraer So 
da menaagem SINOP, a mensagem pluvio que 
consta da sigla PLUVI, seguida de unv In nu 
nsero3, indicative do codigb da estacac, da 3,1 
ficacao internacional do fenoraeno e do rarcr.etro 
nedido. ' 

2.5.2 os tres ultiroes numeros indicarao, em milfmetros, 
a quantidade da prccipitacao ocorrida e a 24 
horao. 

2.5.3 se, por motives de congeatao do trafego, ere al-
gu'ns casos, omitir-se a tranamisoao c' 
5IN0P, sempre fevers trannmitir-se a \ FLU 
VI, que, nor ser de curta extensao, r 
uma maior densidade de trafego. 

2.6 Oo paises operadores remeterao, oreviamente, 
deocritivo contendo o equipariento e metodc 
que oermita fixar o grau de confiabilidade d .os 
oeletados. 

2.7 estes can^is de intercambio sao os operantes, mar,, alenr. 
disoo, os Estados manterao informado peri odi came* o 
C.I.C. sobre o intercambio efetuado com os demai i-
sc-s. 

Intensificar as acoes tendentcs a equipar as estacoeo nacio 
is de interesse comum dos meios que possibilitcm e/ou fa-

cillte.% a obtencao e intercambio da inforraacao hidrcmeteoro 
logica. 

4. Que se eotabelecan entre Estados limitados por rios c 
guos,("tramo3 compartidos"), convenios que perm, 
tor urn deles realizar medicoes de descarge, 

\m neceasarias, no tempo e no espaco, 
IKor dpfinicao do regime fluvial no trocho de 

io equipamontos e instalacoes nao-perraanentos 

rios contiguoo8 se convier aos ril 
s, na sccao c selecic. , a 
fronteir ias cr a pel< 
proceirndo-sc, per araente, ao inl IJ 
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registros meteoroloffieos e/ou anui conforrne o cenodo 

que ee eatabelega em cr "o. 

2.5 Far-sc-a o intercambio ?cn de acordo 

com o orocedimento Be, 

2.5.1 rem interrupcco da 1 issao 

correspondentsz as necessidad , levera 

ser agregada, indspendenteraente o son interrupcao 

da mensa^em SINOP, a rr.tnsagem pluviome trice, que 

consta da sigla PLUVI, seguida de una serif- dm nu 

zeros, indicative do codigo da estacac, da class! 

ficacao internacio^al do fenoraeno e do naranetro 

nedido. * 

2.5.2 os tres ultireos nuraeros indicarao, en a tros, 

a quantidade da prccipitagao ocorrida err. ceda 24 

horas. 

2.5.3 se, por motivos de congentao do trafego, erc al-

gu'ns casos, orrdtir-se a transmissao d*i 

SIHO?, sempre devera transmitir-se a u FLU 

VI, que, nor ser do curta extensao, nao afi ra 

uma maior densidade de trai'cgo. 

2.6 On paises operadores reneterao, nrevianent?, m 
deocritivo contendo o equipanento e metodcc. c acao 

que permita fixar o grau de confiatilidade do.; d> ^os 
cveletados. 

2.7 eotes can-is de intercambio sao os operant,;;, raas, ale 

disso, os Estados rnanterao informado poriodxcaner o 

C.I.C. sobre o latereambio efotuado com os denai. \ -i-

ses. 

. Intensificar as acoes tendentes a equipar as eatacoea nacio 

nais de interesse comun dos meios que possibilitora e/ou fa-

cilltco, a obtencao e intercambio da informacao hidrometeoro 

logica. 

4. Que se cotabele?am entrc Estados limitados por rios conti-

ruos, ("tramos compartidos"), convenios que "Derm:" m 
tar ura deles realizar medicoes de descargc, tantas c -

sc iam necessarias, no tempo e no espa<jo, prra uni 

Ittor def micao do regime fluvial no trecho de fronted 

tili^sndo equiparaentos e instslacoes nao-permanentos a I 

v/vcis. 

rios contiguos, se oonvier aoo ribeir. . 

-.s, na aequo ou secoes selecionai'-s, os 

5; fronteirir e: / idafl cads una pelo 

do, procedrndo-se, period! content*, ao int' 
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c 8.7 .? rnal i3f da regrcu-no; anTlin^ do autoc Tre 
lnc?o; correlogrcnac; annli.ie rupeetral da 
cer lc hidrologicn; 

8 .7 .3 caracteriz&gao f ina l da ser i f doo eventon 
hidroloRicoB na oogao br.r.xca eapec i^ l , no-
l a d ia t r ibu igao dae nrobabilidadcB a r t e r y 
t i c a s de maxima adcrcncla; 

8.7.4 idem parr, OB eventos climate] 6/?icoa; 

8.7.5 caractoriza^ocB especiaia do ovento hidro 
logico ou climatolo/rico, 1 c r i t c r i o doo in 
torcasadoa. 

8.8 On pafooa* oforccorao ". sou c r i t c r i o exclusive o 
oor no l ic i tacao da car te intcrcaoada on nrogr~-
maa que tenham " rcooc i to . 

9. Que todos OB dados proccsBadon eejam ob-'cto de d i -
vul/?acao o permute Blatematica atraves dc publica-
c~o. • 

10.Que d"dos por processor, nc.iam simple a observances, 
I c i t u r an ou ro^istroB /rraflcoo dc inBtrumcntc^, re— 
iam oerautadoo ou fornecidoa a juizo doa int rc raa-
d 0 3 . 

11 "Quo tondam, na medida do posaivel, n intcrcambi-r 

/*radu"lmcntc OB resultedr»B cartogr^ficoB c hidrcgra 

ficoa dc suas aodicoos na Baeia dc modo que ac facî  

lito a caractorizaqao do niatoma dinamico. 

DECLARACXO 

Tondo cm cent" a amplitude d , oonto 3 c a 

imoortaicia do Rclatori^ 'l^borndo pcla OEA, aaaim eo-

mo a doa demaio documentoa dinponivois, o Orupo dc Ft-

ritos do Rccurao Xgua axprcoca oua 8'tiefac^o nolo ex-

celcntc catudo fcitc por aqucla Organizaqao c sufjerc-

ao CIC* 

a) quu o love cm considcracao, ben como 

OB domaia trabalhos sobrc a matcri- ao 

prop^rar o tcmario dao futurao reuni

tes do Grupo dc Poritoa, cxplicitando 

oa pontoa quo dovcm aor dobatidoa; 

b) quo rocomende ana paiaoa da Bacia intc^ 

onmbiar au^c anr@ciac.ooa aobrc o docu-

monto am rpr^o. 

i 

• 

mailto:anr@ciac.ooa
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II REUNlXO DO GRUPO DE PERITO3 

0 CRUPO DE PEHITOS, 

RECURSO XCUA 

ANEXO II 

CONSIDERAWDO 

ij 

que o controlo de poluicao das aguao c parte in

tegral dc uma politics de conservrcao c utiliza-

cao doa rccursos h^dricos e que qualquer piano 

de aprovoitamcnto do rocurso-aguo em turn Bacia 

dove prevcr somprc urn ofetivo controlo dcssa po

luicao; 

que o convoniente consorvar-se, no maior ̂ rau poo 

sivel, as'qualidados naturals deo aguas supcrfi-

clalo e froatlcas, protegondo-as do novas conta-

minacoes c procurando reduzir a atual contemina-

cao a fim de garantir-lbes o uso para multiples 

fins, inclusive o abastecimonto dc a/aia potavel 

o industrial, a irrigacao, a desmdentacao de ru_ 

banhos, a conscrvagao o dcsonvolviraento da flora 

e fauna e os aspoctos recreativos; 

quo em funcao doe varios usos prcvistos para o 

rocurso-agua da Bacia, dovo sor bom estabelecido 

o concelto do poluicao das aguas, que c dinomico 

e, portanto, variavel no espaco e no tempo; 

que o altamento aconselhnvel urn maior intercom — 

bio das experionciae do carater tecmco, idminis 

trativo o legal no campo do controlo do poluicao 

das aguas; 

r-~— t — i — — n u n ' I l i 'Mlhir i ' i . •• . i • 
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aguas; 

SUGEKE r.o Comitc Intergovernmental Coordcnr.dor: 

1, Aspcctoo Le/rais g Administrotivos 

1.1 Quo recomende aoo Eotados trocnr infozira-
cocG roforcntcs as estruturas adnimstra-
tivno doe organiomoe oue controlcun 0 pro
blems da poluicao cm cada pais, indican-
do areas 0 motodologia do trnbr.lho adota-
da, bom como nquelas informacoon relati-

m vas ao legiolacooo cm vigor. 

1.2 Encomendar a urn ̂ rupo do pari too 0 estudo 
comparative das lcginlacoco c catrutum.s 
administrc.tivao (nacionais, eotoduaio.prg 
vinciais e muntcipris) cxiotcntos quo tra 
ten da polui;ao dao agu^o d?. Bscia do Tr^ 
ta, aprescntP-ndo, caso posnivel, an texto 

• unico que poosa sor cpoito unilnteralmon-
tc pcloo respectivoo Eotn.doo. 

1*3 Encomendar, do meomo modo, ao grupo de p£ 
ritos citado no oaragrafo interior quo cx̂ J 
mine c informe sobrc 00 procodincntoo pra 
ticor o formulas jurfdicas mtcrnaciorris 
tendentes a cvitar a poluicao d"o a.oias 
oupcrficinis c subtcrranoao no ombito da 
Bacia do Prata. 

2. Aspcctos Tccnicoo ^ 

2.1 Quo as conclusocs da yi* Reuniao dc Minis 
tros de Saudo Puhlicn dos Primes d? Bacia 
do Prata o do Seminario sobro "Qu-lidado 
do Aguao da Bacia do Prr.ta", real is" do no 
Rio do Janeiro, cm novembro do 1068,30 jan 
consideradao como contnbuicao do alto va 
lor para o cxame dos aopoctos tccnolo^i-
coo dr.o presontes sugestoeo. 

2.2 Quo rocomendo aos Eotados trocar infoma-
coco tocnicas, motodos e proceosoo tccno-
logicoo por clos cmpreg*,doo, no campo do 
controls do poluicao dao agurs. 

2.3 Quo recomondc aos Estados propiciar a in£ 
talacao e 0 desenvolvimonto de Control do 
Pcsquisa onenrrcgadoo dc ertudar e a^er-
feicoar mctodoo do tratamento do efljun
tos domesticos 0 industrials, ben cono 
adestrar posooal e pronjpvor o intercambio 
de peritos e informacocs neoto campo. 

"1 1 m Am*, 
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campo. 

2.4 Encomcndar ft urn *jrupo do peritoa o cxomc 
e dofinicno dan aomntoa rccomcn^acooa 
do carntor tocnico com o propoeito do con 
cretiza-lae. 

2.4.1 Eotabelecimento de motodoa unifor-
raca de amootragem e onr.liscs a scr 
oraprcgadoa nos proprrunaa de contro 
lo da poluicao das aguaa da Bacia. 

* 2.4.2 Estabclecimento de urn nuracro minl-
mo do parametroa sifpnificativos, a 
aer intcrcambiado, para pcrmitir 
uma aprecincao global do problems. 

214.3 Elcicao do laboratories de referen 
cia quo airvam do apoio tecnoloci-
co para o deaenvolvimonto doaaeo 
programaa. 

2.4.4 Eotnbelocimento do urn numcro do cs 
tacoca pcrmanenteo de amontra%em,a 
doquadamonto distribuidae, que per 
ml tarn acompanhar a evolugao doa prp_ 
gramaa de controle de poluicao daa 
c.guao da Bacia, eapecialmerto naa 
arena limitrofea do cadi pais. 

3. ProKramaa de Controlo do Poluicao 

3.1 Quo recomende aoa EataGoa organizar e oxo 
cv.tar, dcntro daa poaoibilidades e de acor 
do com ao reapectivaa eatruturao institu 
cionaia e adminiatrltivna, urn projramr. do 
ofetivo controlo da polui?ao daa ajuaa 
em ecus territories. 

3.2 Que reconendo aoa Eatadoa promover o de-
acnvolvimento do pro^ramaa educacionais 
para que a populacao coraprcenda e apre-
cie a importancia do coneervacao doa ro-
curaoa hidricoa da Bacia e dao vantageno 
reaultantea de ua adequado controle do 
aua poluigao. 

3i3 Que rocomondo aoa Eatadoa propiciar aa 
facilidadoa noceaaariaa para c conetru-
coo de Inatalacoea para trr.tamonto doa 
cfluentoa domeoticoe e induatriaio(aasim 
como a adoqao da medidaa tendentea a di-

' fundir proceaaoa tecnologicoa qua tend—n 
ft redusir os cuatoa da taia Inatalacoea. 

1 
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inatalacoea. 

3.4 Q'C rccomendc 7.00 Tntadon promover e in-
centivar catudos e prô r̂ xî .o one tenhaa 
cono finilidr.de 0 repovoaminto d°. fiunn 
ictiologica rfotr.da pela poluicro die a-
guaa da Chela, bom coao, em sonas que o 
roquoiram, 0 refloreatamento tendente a 
dirainuir ou oliminr.r oa riacoa da polui-
gao fisica deaaaa aguas. 

NOTA.: 0 terroo "poluigao" uaado neate toxto corrcaponde a 
palavra "contaminacion" em oapanhol. 

*• 
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sobe^ania, adotando para isno as medidas no-
c c s r a r l a s a fim de que as obraa que ae r c a l l 
zem nao afetem de ranolra p re jud ic i a l outros 
usos a t u a l s do sictcma f l u v i a l . 

9 . Que ao r c a l l z a r obras dest lnadas a qualqucr 
fim 130a r i o s da Bacla, adotem AS nodidas no-
cessa r i a s pnra^nao a l t e r a r em forma pre jud i 
c i a l aa condlqoea de navegabilidado. 

10. Que ao percober eventualmento taxas peloa 
servlqoa efetivamente prestados medlanto_ o-
braa que introduzam melhorias n@ navejaqao , 
tenha a cm pre em conta a convenlencia do bar a, 
t e a r o custo de t ranapor te f l u v i a l . 

0 
1 1 . Que na reallzac,@o do obras no aistoma f l u -

v i a l de navogaqao, so ado torn medldas tondon-
t ea a preserver oa rocursos v ivos . 

12. Que considorem oa termoa de r e f e r e n d a do 
pro je to A-4 da Ata do Santa Cruz, do l a S i e r 
r a , como uma valioaa contribute,ao para o me-
Ihor aprovgitawento doa r ios da Bacia como 
viae navogaveis. 

* 

0 

I n u l l - M -



CIC 

J I SfMNlXg DO GKUIX) DC PCRITOS 

REcurso XGUA 

ANEXO IV 

0 ORUPO DE PEHITOS, 

CONSIDEHANDO 

que o nprovottamento hidrclctrieo econotnico dos 

rioa contribui pr.ro proroover o deaenvolvimonto 

doa pr.isco, 

SUGERE a© Comlte Intopgovornomental Coordenador quo rccomenda 
aoo Eatados da Bacia: 

1. quo promovrjn a realizagao do estudoa conjun-
toB bilateraio doa trechoo limitrofco, pern 
identifioar as nelhorec oolucoe8 tccnico-cco 
nonicas, c m viotaa ao r.provoitamento hidrr-
letrico do recurao-a#ua, noooea trechoa, ten 

• do em conta outroo uooa r.tuaio o futuroa dca 
ae rocurao; 

2, que a roalieagao e oporacro do obrao hidrclc 
tricae, noa trechoa nao compartilhados, n~.o 
cauoem projufzoa aenai'veis a outro Eotado da 
Bacia. 

» 
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I write to thank you rexy much for your most 
useful despatch 2/k of 26 February, describing the 
main features of the Argentine Government's development 
programme for the Br sin of the River Plate. 

2. The Board of Trede have found the Annex 
summarising the projects which are at present being 
carried out, or which have been proposed, most useful. 
All this material is, of course, particularly timely in 
view of BA 70. Perhaps you could convey our appreciation 
to Martin and others in the Embassy concerned with the 
production of this report* 

\ 

(C. D. Wiggin) 

Ills Excellency Mr. R. M. Hadow, C.M.G., 
Buenos Aires. 

1 
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Secret. 
Confidential. 
Restricted. 

DRAFT 

RESTRICTED 
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m 
R. M. Hadow/359^" CKQ, 
Buenos Aires. 

Typel + 

From 
Mr. Wiggin 
Telephone No. & Ext. 

T)£ I, I cLev«r 
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Argentine and the River Plate Basin 

write to\thank you frŵ /your most useful 

despatch 2/4 of 2^ February, describing the main 

features of the Argentine Government's development 

programme for the Bfesin of the Rive* Plate. The 

Board of Trade have round the Annex summarising the 

projects which are at\present being carried out, or 

which have been proposed, most useful. All this 

material is, of course,\particularly timely in view 

of BA 70. Perhaps you cbuld convey our appreciatio 

(&-J$i*~>€F£<n&£4jfiQ-^u*1?k to K&rtin, 

0U>A 

RESTRICTED 

file:///particularly


n n n u u u 

SH m&t 

r 
Wzf/z fAe Compliments o 

Bank of England, 

R.J.Clifford 

OVERSEAS DEPARTMENT. 

IS 
19 

1 

o » 

it 
E l 

II 
II 
g o 

ii 
ST g I 
If 

I •" 

S) 

? 

5g 
n 

% 
m 

O 
z 

i 
i 

NJ 



Copy t o : The Hon.H.A.A.Hankey, C.M.G. , C . V . O . , [ F . C . O . ] 
& 

D*ar Lucas, 

RE< T.VD IN 

REGISTRY No. 1 8 

2 5MARI970 

I^Wfb 

BANK OF ENGLAND 

23rd March 1970, 

*4fl - MUn Antrlc* 3 
Would you p l e a s e r e f e r t o your l e t t e r t o Smith of t h e 

10th March commentlm n t h * o p p o r t u n i t i e s f o r t h e deployment of a i d 
i n connec t ion with t h e development of t h e Riv«r P la^eJBae in . 

We ag ree t h a t t h e r e should be p l e n t y of scope f o r U.K. a i d 
i n t r i e f i e l d . However, from Appendix 1 t o t h e paper on t h e "Future 
of B r i t i s h Aid t o L a t i n America" i t appea r s t h a t Argent ina i s not 
p a r t i c u l a r l y high on C.D.M.'s l i s t of p r i o r i t i e s . Not only i s t h e r e 
no a l l o c a t i o n f o r c a p i t a l a i d e i t h e r i n Appendix 1 o r t h e Aid 
Framework f o r t h e f i n a n c i a l y e a r s 1971-1972 t o 1973-1974, but i he 
a l l o c a t i o n fo r t e c h n i c a l a s s i s t a n c e , i n Appendix 1 ,a t £50,000 per 
annum, i s one of t h e lowest a p a r t from t h a t f o r Uruguay. By 
comparison t h e West Germans a r e quoted by t h e Embassy a s p rov id ing 
DM 12 mn. (approximate ly $3.25 ran.) f o r one s e t of s t u d i s s i n t h e 
River P l a t e a r e a p lu s #900,000 f o r a n o t h e r s e t , and i t i s h a r d l y 
s u r p r i s i n g , t h e r e f o r e , t h a t t h e y have won Impor tant c o n t r a c t s . 

We r e a l i s e t h a t C.D.M. tend t o be guided l a r g e l y by t h e 
l e v e l of pe r c a p i t a income i n de te rmin ing t h e c o u n t r i e s t o which a i d 
should be d i r e c t e d . I t should be borne i n mind, however, t h a t even 
t h e r e l a t i v e l y weal thy La t in American c o u n t r i e s , such a s Argen t ina , 
may s t i l l have p r e s s i n g development n e e d s . 

1 am copying t h i s l e t t e r t o Smith , Hankey and Magor. 

Yours s i n c e r e l y , 

H. J. CLIFFORD 

C.C.Lucas, Ssq., 
LH.M.Treasury, 

Great George Street, S.W.I.] 
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Dear Department, 

BRITISH EMBASSY, 

BUENOS AIRES. 

16 Maroh, 1970. 

IsU 

/urgentine/Uruguayan Relations 

On Sunday 15 March President Onganxa of Argentina and President Pacheoo Areoo 
of Uruguay held a six hour meeting on board the Argentine Pres iden t ia l yaoht 
Teouara as i t cruised on the River Uruguay between the s i t e s of the bridges 
which are to be b u i l t between Fray Bentos and Puerto Unzue" and Paysandu and Colon. 

2. The two Pres idents were accompanied by the i r Foreign Ministers , Dr. Juan 
B. Martin of Argentina and Professor Venancio Floree of Uruguay and a number of 
other o f f i c i a l s of both countr ies . The meeting was b i l l e d to be i n the se r ies 
of regular encounters between the two Heads of State envisaged in the declarat ion 
they published following t h e i r meeting i n Buenos Aires i n July 1968. A j o i n t 
communique" was issued - to be known henceforth as the "Declaration of the River 
Uruguay" - and we enclose a hasty t r ans la t ion based on the version published i n 
t h i s morning's Argentine newspapers. According to t h i s document the two 
Presidents seem to have covered very thoroughly the whole range of r e l a t ions 
between the two countr ies in the time tha t was avai lable to them. There i s a 
strong emphasis on the need to co-ordinate t he i r e f fo r t s to promote economic 
development. The wording of the communique eschews the vague gene ra l i t i e s 
customarily used a f t e r meetings of Latin American statesmen J**A in favour of the 
announcement of concrete s teps , or a t l e a s t the agreement on the need to take 
concrete s teps , towards p rac t i ca l co-operation. 

3 . The remarks i n the statement regarding the development of the River P la te Basin 
(see the Ambassador's despatch 2/4 of 26 February and enclosures) are of 
i n t e r e s t and suggest t ha t , a f t e r many years of t a lk , both Governments are now 
determined to t r ans l a t e in to r e a l i t y projec ts which have for so long been l i t t l e 
more than day dreams. Their r e a l i s a t i o n could well lead to commercial opportunitie 
for u s and we shal l be following developments c lose ly . 

4 . This l a t e s t meeting i s pa r t of Ongania's "good neighbour" pol icy following 
on other recent meetings with President Frei of Chile and President Stroessner 
of Paraguay. His determination to maintain * harmony with his 
neighbours i s i n welcome contras t to the a t t i t udes of a number of h i s predecessors 
and gives grounds for hoping that he wi l l be able to achieve an amicable 
sett lement of the various border e t c disputes i n the region which are the legacy 
of history* 

Yours ever, 
Chancery. 

American Department, 
F.C.O. 

oopied to1 

2g 
Chanceries in Montevideo, La Paz, Asuncion and Rio de Janeiro 
O.P.G., E.S.B., C.R.E. of the Board of Trade. 
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"DECLARATION OP RIVER URUGUAY" 

Joint communique" issued by President Ongania of 
Argentina and President Pacheco Areco of Uruguay 
following their meeting on 15 Maroh, 1970 

On 15 March continuing the series of meetings which they 
agreed to on 8 July, 1963, the Presidents of Argentina and 
Uruguay*, Their Excellencies Juan Carlos Ongania and J. Pacheco 
Areco met and travelled on the lower waters of the River 
Uruguay from the site of the future Paysandu-Col6n project to 
that of the bridge which is to be built between Fray Bentos 
and Puerto Unzue. 

On this occasion they made a full analysis of the 
present state of relations between the two peoples and 
reiterated the statements made in the declaration of 8 July 
1968 and considered the progress which had been made and took 
the opportunity of dealing with various political themes of 
mutual interest. 

The two Presidents agreed that Argentina and Uruguay 
should institute a system which would permit them, without 
prejudice to their individual nationhood and their efforts 
towards internal development, to achieve as complete an 
integration as possible so as to share the greatest benefits 
for their peoples and consider that this is the best means of 
obtaining it. These bilateral measures are in accordance with 
the wish of both countries to perfect the relationships between 
the fraternal nations of Latin America. 

In this spirit both Presidents exchanged ideas and 
opinions on the problems of the de-limitation of the 
jurisdiction of the River Plate and coast line and arranged 
that the work at present in progress between the respective 
Foreign Ministries should be intensified so as to achieve a 
rapid and happy solution. 
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At the same time they recognised tha t the explo i ta t ion 
of t h e economic resources of the waters , the bed and the sub
so i l . o f the River P la te and the adjacent sea must benefi t 
both countr ies and consequently they agreed to begin t a l k s 
towrvrfln a r r i v ing nh BfTPooaontn wiijoh would allow them to take 
tlio maximum bonoflt from Llmim ronouroon. In pm'blouinr Lhoy 
arranged for a study oJ I;ho p o s s i b i l i t y of reaching an agreement 
for the explorat ion and explo i ta t ion of petroleum in the 
respec t ive zones. 

* • * ! rt> 

,' A, 

to 

i 

JLm 

#t% 



annuo 
U U U n O 

t 

Both Presidents agreed that the fishermen of both 
countries should be granted provisional facilities for 
the free exercise of their activities until these oould be 
concretely established in an agreement. 

They noted with pleasure the good progress in the task 
of constructing the two bridges which would unite both sides 
of the River Uruguay. 

With regard to the Fray Bentos-Puerto Unzue" bridge they 
resolved to urge the Mixed Committee (COMPAU) to call for bids 
before the end of May this year so that work could begin in the 
first part of 1971 and to be finished by the end of 1973. 

As regards the Paysandu-Coldn bridge they ratified the 
agreement of their governments to proceed with the receipt of 
bids by 30 March this year and to adjudicate them by 20 April 
so that construction could begin by 10 August, and the 
inauguration of the bridge at the end of 1972. 

At the same time they agreed that it was right to 
continue their efforts towards the integration of the road 
systems of both countries and to this end took measures 
for the possibility of new bridges to be studied. 

The Salto Grande project, to which they attributed great 
importance, will complete the first stage in the last quarter 
of this year. The technical/economic/financial report 
will then make it possible to begin negotiations with 
international sources of credit bo ensure the financing of 
the project and the call for tenders during the course of 1972. 
They reaffirmed their intention that the Electrical Energy 
Centre will come into service at the end of 1977.• 

In addition both Presidents reaffirmed their decision to 
spped up the union of their electrical systems as a first step 
towards integration of energy resources referred to in the 
statement of Santa Cruz de la Sierra. 

They reiterated their firm decision to put into practice 
the alms and objectives of the Programme of the Biver Plate 
Basin in conformity with the Treaty signed on 23 April 1969. 
They noted with pleasure that this will soon enter into effect. 
They underlined that the projects and initiatives approved by 
the Foreign Ministries of the five countries in the meetings 
at TJuonon Alrnn, Btuttn Own (in 1 a Blerra and Brasilia will 
bring about tho harnonloufl and balanced development of tho 
region through concrete works and the necessary juridical 
instruments. 

- 2 -
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With regard to the latter they agreed, apart from other 
multilateral steps which are pending, to begin negotiations 
to agree on a "statute" for the waters of the River Uruguay 
in regard to the stretches of the river common to both 
countries, thus putting into effect the agreement contained 
in Article VII of the Treaty of 7 April 1961. 

They furthermore agreed that they must make maximum 
efforts to achieve the optimum and rational use of the great 
natural riches of the area and of the economic resources of 
the rivers which flow through the Basin which must be 
subjected to appropriate juridical and physical regulations. 

The two leaders also pointed out the need to carry out 
studies concerned with the creation of a financial 
organisation which aimed at establishing an efficient 
cooperative organ for all the programmes and projects intended 
to carry out the aims of the Treaty of the River Plate Basin. 

In order to achieve an authentic integration and 
inspired by profound traditions common to both peoples 
they agreed on the exchange of maximum facilities for the 
citizens of one country to stay and settle in the other. With 
regard to the agreement on social security which both govern
ments sinned in 1957, both leaders took note of the recent 
signature of the administrative agreement. Taking account 
of the progress reached in the matter of cultural exchange 
in accordance with the agreement signed in 1957 they agreed 
on the need and appropriateness of increasing its ambit 
substantially so as to bring about a real integration in 
scientific and technological fields based on the creation of 
bilateral institutional links in organisations in both 
countries. The same aim was seen in the field of sanitation 
in which an agreement is about to be signed. Referring to the 
agreement on the peaceful uses of nuclear energy signed 
between the two countries, the Presidents promised to speed 
up appropriate procedures to bring about the ratification 
of the instrument which has already been approved. 

With regard to tourism they agreed that appropriate steps 
should be taken to bring about shortly a meeting between 
experts of both countries with the aim of drawing up a plan for 
the promotion of tourism, securing the participation of other 
American countries and especially that of neighbouring countries 
Without prejudice to the rules and practice established 
following the exchange of notes on 12 February 1967 they agreed 
to arrange a meeting to consider the possibility of establishing 
a bilateral agreement on river transport which took count of 
the various aspects of common and reciprocal interest in this 
regard. At the same time they took note of the coordination 
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between the respective technical organisations with regard 
to the application of the agreement on internal land transport. 

With regard to economic relations both Presidents 
agreed on the need to continue their efforts towards bringing 
about a closer industrial cooperation in the main sectors 
of production and arranged for mixed committees for the 
various sectors which would be attended by government 
officials and businessmen to develop all the possibilities 
in carrying our agreements or of establishing other more 
integrated systems, considering that these methods offered 
sure prospects of economic development of both countries. 

They also expressed their satisfaction atthe results 
obtained in the sphere of the joint defense of abtanc basic 
products in internntionel markets through a system of 
dunsUltalion fifid <•••< i,-.n(," o.t in h-mini. Ion, aipflnlally with 
regard to the export of meat, which was created as a result 
of this np;rnotfi«inl; of the two Presidents at their meeting of 
8 July, L'JG8. 

The po r;i hi I i l.i <•;: which thin system opens up through 
the established coordinating orgcrnisation strengthen their 
confidence and their determination to perfect its working 
so as to fully achieve the objectives of common interest. 

They agreed on the need to promote coordinated action 
in the countries of Latin jlmcrica in their economic and 
commercial relations with the European Economic Community 
within the scheme prorosed by Argentina in this regard. 

With the object of increasing bilateral trade, and to 
facilitate the entry of various Uruguayan products into the 
Argentine market President Ongania promised President Pacheco 
Areco that Uruguay would be granted immediate concessions in an 
announcement which would be issued by the Ministries of Foreign 
Affairs. Both Presidents agreed that they would take steps with
in their countries to facilitate the entry of those products 
which have been negotiated within the ambit of LAFTA and which 
are accepted as part of their normal commerce. 

The Presidents agreed on the need to carry out a detailed 
study of the structure of the economic relations between the 
two countries with a view to intensifying and increasing the 
industrial development as well as the present commercial 
and financial exchanges . 

They also agreed that Argentina and Uruguay should renew 
their efforts within LAFT.i, promoting active negotiations 
within their annual meetings and measures which would give 
greater flexibility and possibilities both for the negotiating 
mechanism and for the means of carrying out industrial 
cooperation no MM bo tmtnim Urn MMliinvnitmnt of" objectives 
JflVlWflfl JJ) ''I'" 'IV' '»''/ "!' ''<„iI ,,v|,|.wi, In Wilo respect they 
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took note of the results of the LFATA Conference held in 
Caracas at the end of 1969, expressing their conviction 
that the Protocol signed there would give new impulse to 
the Association and would ensure that the undertakings 
contracted there would be carried out. 

The preservation and exploitation of the resources of 
the sea along with their coast line is also a right of the 
people. Both Presidents regarded as a positive trend the 
movement in Latin America to claim these rights of 
jurisdiction in contiguous maritime zones . They agreed on 
the need to reach agreement with other Latin American 
countries to work out a joint position in defence of this 
principle before a World Conference on the Laws of the Sea 
was arranged. 

Latin America has a possibility of working together 
to strengthen its general position with regard to world 
problems and of responding, in the decade which is now 
beginning, to the requirement imposed on it by its common 
prigin and destiny for the sake of future generations. 
Among these demands they underlined the necessity of 
achieving a joint strategy with the object of protecting and 
improving local production, thejust exploitation of financial 
development and the proper use of natural resources and the 
growing evolution of science and technology. Both Presidents 
expressed the common will of their respective governments to 
strengthen cooperation between the fraternal countries of 
the continent and to bring about a Latin American system 
suitable for promoting economic development, social welfare and 
the reaffirmation of their historical and cultural -elues. 

m~~ 



n n n r n 
u u u J C 

s 

With the Compliments of the 
Director 
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MR E W M KAMI QRED 

ARGENTINA AND THE RIVER PLATE BASIN 

© 
Thank you for •ending to me a copy of the Ambassador'8 despatch 
of 26 February (ref 2/4) addressed to the Foreign Secretary on 
the above subject. The list of projects at Annex A and the 
summary of their preeent state la the only piece of paper without 
a security classification and we would want to tell Industry as 
widely as possible of the existence of this useful summary. To 
do this we would want to provide a covering note summarising 
some of what is In the Restricted'memorandum about these 
developments In Argentina and I should be grateful If you would 
provide a suitable draft for us to publish in the Bulletin as soon 
as possible. The Post really ought to have provided It themselves 
for certainly GES are not really equipped to judge which parts 
of this long paper can be freely used and If you too find It 
necessary to consult the Post to produce an appropriate brief 
note suitable for publication quickly, either you or I could do so. 
In the meantime we propose to send copies of Annex A and Annex B 
to the British Consultants Bureau and also to the Export Group 
for the Constructional Industries. 

oc Mr S A Rowe - please arrange 
for Annexes A A B to be 
sent under a brief covering 
note from you to the two 
bodies named. 

Mr K D Jamleson PCO 

J 8 NORMAN 
GES 

11 March 1970 

RECEIVED IN 
RfGKTRYN-,. ,g 

1S MAR 1970 
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Treasury Chambers 
Great George Street. London, S.W.I 
Telephone: 01 -930 1234, ext. 288 

10th March. 1970. 
Our Reference 

Your Reference 

Dan-

Mri 

Aid - &# 

Following our meeting about a i d t o L a t i n Aaorloa I warn p a r t i c u l a r * 
i n t e r e s t e d t o see the s p e c i a l r e p o r t from Buenos A i r e s about the 
development of the River P l a t e Bas in (deepatoh of 26th February 1970) . 

The p o i n t s which Immediately occur to me h e r e i r e t h a t t h e r e I f 
obvious ly enormous room f o r the use of s l d I n con junc t ion wi th t h i s 
p a r t i c u l a r l a r g e s c a l e and long t e n development. This I s r e a l l y . 
t h e r e f o r e by way of commentary on the s u g g e s t i o n of t h e Chairman t h a t 
I t might prows t o be d i f f i c u l t t o f ind o p p o r t u n i t i e s f o r spsndlng much 
g r e a t e r mums of a id 1*& L a t i n America. 

The o t h e r p o i n t of i n t e r e s t I n t h e Deepatoh I s t he r e f e r ence t o 
the t e c h n i c a l a s s i s t a n c e a l r e a d y committed by t h e Germans. T h i s 
sugges t s t h a t t h e r e I s p robab ly c o n s i d e r a b l e scope f o r t h e Uni ted 
Kingdom to c o n s i d e r p rov id ing t e c h n i c a l a s s i s t a n c e I n much t h e earns 
way thmt t h s Germane have done, and p o e s l b l y with t h e same e f f e c t s on 
t r a d e which might be taken up by ua as a r e s u l t . 

Copies go t o Hankey, Magor, end Ryan, 

Yours s i n c e r e l y . 

(C.C. Lucas) 

D.M. Smith, E s q . , 
Min i s t ry of Oversees Development, 

Eland House, 
Stag P l a c e , 
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BRITISH EMBASSY, 

LA PAZ, 

< ^ X 9 March» 1970. 

( IS River Plate Basin Confe 

I write to inform you that the 
Bolivian Government has formally ratified 
the Treaty of the %iver Plate Basin 
Conference which was initialled in 
1969 in Brasilia. 

(E.J. Anglin) 

J. Robson, Esq., 
American Department, 

P.CO., 
LONDON, S.W.I, 

1SMAR1970 

^-j/j 



n n n r i 
u u u J O 

RESTRICTED 

Argentina and the River Plate Basin 

Summary 

The development of the great economic potential 

of the River Plate Basin by Argentina, Brazil, 

Bolivia, Paraguay and Uruguay is gathering 

momentum. (Paragraph 1) 

2. A Memorandum describing Argentina's role in 

the Group together with a description of all 

projects either proposed or being carried out in 

Argentina within the framework of the Basin is 

enclosed with this despatch. (Paragraph 2) 

3. In creating a sound economic infrastructure 

the Group may pave the way for closer economic and 

political ties. (Paragraph 3) 

4. The development of the Basin offers 

considerable commercial possibilities for 

Britain. (Paragraph 4) 
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BRITISH EMBASSY, 

BUENOS AIRES. 

(2/4) 26 February, 1970. 

Sir, 

Argentina and the River Plate Basin 

The great economic potential of the River Plate 

Basin has long been recognised and during the past th i r ty 

years there have been a series of attempts to get the 

five riparian countries - Argentina, Brazil, Bolivia, 

Paraguay and Uruguay - to co-operate in i t s 

development. I t was only in 1967, however, that the 

f i r s t really positive step was taken when, under the 

influence of the Inter-American Development Bank, the 

five countries met in Buenos Aires and set up a 

co-ordinating committee (as reported in Sir Michael 

Creswell's despatch number 10 of the 6th of March, 1967). 

Since then, the development of the River Plate Basin has 

begun to gather momentum. 

2. The present Argentine Government clearly accept the 

importance of harnessing the potential of the River 

Plate Basin and have already put in hand a number of 

ambitious schemes within the region. I now have the 

The Right Honourable 
Michael Stewart, C.H., M.P., 

Etc. , e t c . , e tc . 

RESTRICTED 
1. 



RESTRICTED 

honour to enclose a Memorandum, largely the work of 

my Second Secretary, Mr. Martin, which discusses the 

main features of the development programme and 

includes an .Annex summarising the projects which are 

at present being carried out or which have been 

proposed. Obviously there will be delays and 

failures; perhaps some of the projects will be 

abandoned; there are many problems, notably those 

created by shortages of finance and of human resources, 

to be overcome. Nevertheless, the prospects are 

that much will be achieved during the next few years, 

and that the north and, in particular, the north east 

of Argentina will be transformed. The 

"Mesopotamian" provinces of Entre Rios, Corrientes 

and Misiones, until recently isolated from the rest of 

the country by great rivers, will be connected by rapid 

communications both with the main centres of economic 

activity in Argentina and with the neighbouring 

countries of Uruguay, Paraguay and Brazil. Increased 

energy supplies from the projected hydro-electric 

schemes will make industrialisation a practical 

possibility whilst the improvement of irrigation will 

greatly benefit agriculture. 

3. In the long term, the co-operative development by 

the riparian states of the River Plate Basin could bring 

RESTRICTED 
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honour to enclose a Memorandum, largely the work of 

my Second Secretary, Mr. Martin, which discusses the 

main features of the development programme and 

includes an Annex summarising the projects which are 

at present being carried out or which have been 

proposed. Obviously there will be delays and 

failures; perhaps some of the projects will be 

abandoned; there are many problems, notably those 

created by shortages of finance and of human resources, 

to be overcome. Nevertheless, the prospects are 

that much will be achieved during the next few years, 

and that the north and, in particular, the north east 

of Argentina will be transformed. The 

"Mesopotamian" provinces of Entre Rios, Corrientes 

and Misiones, until recently isolated from the rest of 

the country by great rivers, will be connected by rapid 

communications both with the main centres of economic 

activity in Argentina and with the neighbouring 

countries of Uruguay, Paraguay and Brazil, Increased 

energy supplies from the projected hydro-electric 

schemes will make industrialisation a practical 

possibility whilst the improvement of irrigation will 

greatly benefit agriculture. 

3. In the long term, the co-operative development by 

the riparian states of the River Plate Basin could bring 
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still wider benefits in terms of increased economic 

and political integration of the region. There are, 

of course, strong nationalist feelings among the 

members of the group (as evidenced by the halting 

progress which is being achieved in the creation of 

a Latin American Free Trade Area) and the five 

countries are at pains to ensure that their 

co-operation does not impair their national 

sovereignty. There is reason to hope, however, 

that, in creating the economic infrastructure, the 

Basin development scheme will prepare the ground 

for closer ties. 

4. For Britain the River Plate development projects 

offer considerable commercial possibilities. Our 

competitors are already in the field and it is 

important that we are not left behind. I hope that 

the information contained in the Memorandum and 

in its unclassified Annex can be put to good use 

by British contractors. We shall ensure that 

it is kept up-to-date. 

RESTRICTED 
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5. I am sending copies of this despatch and 

enclosures to Her Majesty's Representatives in 

La Paz, Asuncion, Montevideo, Rio do Janeiro, 

Washington and United Kingdom Mission to the United 

Nations, New York, and to the Ministry of Overseas 

Development, the Ministry of Technology, E.C.G.D., 

the Board of Trade, the Bank of England and the 

Treasury. 

I have the honour to be, 

with the highest respect, 

Sir, 

Your obedient Servant, 

(Michael Hadow) 

RESTRICTED 
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MEMORANDUM 

Argentina and the River Plate Basin 

One of the most ambitious of the various riparian development 

schemes now in progress is that of Argentina, Brazil, Bolivia, 

Paraguay and Uruguay to develop the River Plate Basin. 

Comprising an area of 3,200,000 sq. kms. (Approximately the 

size of India) the basin embraces four major waterways - the 

Plate, the Parana", the Paraguay and the Uruguay rivers (see 

maps at Annex B), It contains a population of more than 53 

million persons and includes in its area such major cities as 

Buenos Aires, Sao Paulo, Montevideo and Rosario, as well as the 

capital cities of Sucre (Bolivia) and Asuncidn (Paraguay). Some 

37% of the territory of Argentina, 19% of Bolivia, 17% of 

Brazil, all of Paraguay and 80% of Uruguay liee within the Basin. 

Of the total, 44% lies in Brazil, 32% in Argentina, 13% in 

Paraguay, 6% in Bolivia and 5% in Uruguay. The region is 

richly endowed with natural resources, having great areas of 

cultivable lands, vast forest reserves, an abundance of minerals 

and great potential for the generation of electric power. 

2. In this memorandum we consider the role and interest of 

Argentina in the development of the Basin, although this 

inevitably involves discussing to some extent the part being 

played by the other four member states. By reason of its 

geographical position, Argentina is the key member and the 

group would be inconceivable without its membership. Furthermore, 

Buenos Aires can claim to be the de facto capital of the Basin 

since both the Intorgovcrnnontdl Coordinating Committee and the 

regional office of the Inter American Development Bank (which 

is providing much of the finance for individual projects) have 

their headquarters there. In view of their commerical importance, 

a full list of projects being carried out or planned in Argentina 
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within the framework of the Basin are attached at Annex A. 

3. The aim of the member states of the Group is to create the 

economic and communications infrastructure which will enable the 

potential resources of the Basin to be exploited. It is hoped 

that this infrastructure will eventually give impetus to the 

creation of an effective Latin American Free Trade Association 

(L.A.F.T.A.). If, on the other hand, the concept of L.A.F T.A. 

founders on the rocks of political difficulties and economic 

rivalries, some Argentine officials think (perhaps unrealistically) 

the Basin could still provide the nucleus of a viable alternative 

for the Argentine economy by leading to some form of regional 

customs union of a more limited scope between the countries of 

the Basin. If Argentina is to become fully industrialised and 

able to compete on equal terms with the developed countries, she 

must have access to a much larger market than her own population 

of less than 25 million. Under the Basin development scheme, 

each country continues to exercise fully sovereignty over its 

territory and all of them strongly resist any suggestion that 

the programme is a first step towards political integration. 

4. The development of the River Plate Basin was first mooted at 

the "Confercncia Regional del Plata" held in Montevideo in 1941. 

The only result at the time was to reach an agreement on identity 

documents which still enables Argentines to travel to Uruguay 

without a passport. The Second World War intervened and the idea 

was dropped until 1957 when a conference was held to discuss it. 

On this occasion, however, Argentina.strongly opposed any such 

scheme on the grounds that every country must have complete 

freedom to exercise sovereignty over its own rivers. The idea 

was again shelved until 9 years later when, in 1966, President 

Illia declared that he was in favour of the integrated development 

and organisation of the Basin. This reversal of policy was 

largily due to the influence of the Institute for the Integration 

of Latin America(INTAL) established in Buenos Aires in 1965 as a 

branch of the Inter American Development Bank. 
RESTRICTED 
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5. It was left to the Government of General Onganfa which came 

^?to power in June 1966 to put into execution President Illia's 

£ decision. In 1967 the Foreign Ministers of the five countries 

concerned, in a joint statement made in Buenos Aires, called 

for the drawing up of a plan of multinational, bilateral and 

national work to be prepared under the direction of a 

coordinating committee known as "Comite Intergubermental 

Coordinators de los Paises de la Cuenca del Plata" (C.I.C.) 

consisting of the Ambassadors of the other four countries of the 

group accredited in Buenos Aires and an official of equivalent 

rank nominated by the Argentine Government (Sir M. Creswell's 

Despatch No. 10 of 6 March 1967). As a first stage in preparing 

the plan of work the Inter American Development Bank were asked 

to compile a general study of the economic and social situation 

of the Basin with particular emphasis on the hydraulic, energy 

and transport sectors. This study (the Informe Preliminar 

Regional) in 8 volumes was presented to the 5 governments in 

April 1969. Although this is an unpublished document, a copy of 

Volume 6 containing an analysis of all projects either in execution 

or proposed has been made available on a restricted basis to this 

Embassy. Much of the information it contains is not easily 

available from other sources and it has been used as the basis 

for the list of Argentine projects at Annex A. This list will 

be brought up to date at regular intervals. 

6. The Buenos Aires conference of 1967 was followed by the 

creation of National Commissions in each country. At the Santa 

Cruz de la Sierra Conference in May 1968 agreed rules of procedure 

were drawn up (Mr. Bailey's Despatch 2/5/68 of 5 June 1968). 

Following this, in Brasilia in April 1969, a treaty of indefinite 

duration formally institutionalised previous arrangements for 

the development of the River Plate Basin. However, as Mr. 

- 3 -
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Sheridan pointed out in his memorandum accompanying Sir John 

^Russell's despatch (2/25) of 15 May, 1969, although the spirit 

w of the Brasilia Conference was one of outward cooperation and 

harmony, this smooth facade hid a mass of divergent national 

interests. The original idea of INTAL had been that a strong 

central organisation would work out and co-ordinate projects, 

treating the Easin as a whole. This, in view of the nationalist 

aspirations existing in each country, was wildly optimistic 

At Santa Cruz de la Sierra it became clear that the 

"integrationalist" function of the Basin would be chiefly 

provided by separate national projects creating a common 

infrastructure. A further blow to the INTAL line of thinking 

was given at the same time when the Foreign Ministers rejected 

a proposal that the international organisations concerned should 

act as a secretariat to the group. The result is inevitably 

that each member nation is pursuing its own policies within the 

group and that there is little or no consultation or co

ordination. (See for instance the conflicting schemes for port 

development in Uruguay and Argentina, Annex A, Project 22). 

Ideally co-ordination would be carried out by the Inter-

Govcrna-ntoL Co-ordinating Committee in Buenos Aires, but the 

latter is little more than a standing diplomatic conference, 

meeting irregularly and with only a small non-technical permanent 

staff. 

7. An acrimonious dispute amongst member states has sprung from 

a quarrel over Brazil's ambitious hydro-electric projects, which 

were planned without consulting users lower down the Parand river. 

The problem was first raised at inter-governmental level at the 

Santa Cruz de la Sierra Conference, the final act of which 

recommended that the Coordinating Committee draft a statute on the 

use and administration of the water resources of the Basin. Their 

task proved however to be an impossible one in the face of 

Brazilian refusal to discuss the juridical points involved prior 

- 4 -
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^̂ fco analysing the technical and economic aspects of each project. 

9 There seems no doubt that the aim of the Brazilian position has 

been to block Argentine and Uruguayan efforts to secure the 

principle of prior consultation and compensation, where Brazilian 

projects are likely to afiect users of lower stretches of the 

Parana" river. It was on this point that a meeting of experts 

held, in Rio de Janeiro in August 1969 broke down. 

8. The question has been exacerbated by some Argentine 

engineers maintaining that the filling up of the Jupia Dam in 

Brazil has been the direct cause of a difference from normal of 

the theoretical level of the Parana" river below the Argentine port 

of Santa Fe of as much as 2.10 metres. These claims were taken 

up by the former Argentine Vice President Admiral Rojas who has 

conducted a forceful campaign in the Argentine press and in a 

book he has published against the Brazilian attitude In fact, 

Argentine officials are willing to admit privately that the drop 

in the water level of the lower Parana" at the present moment is 

due to natural phenomena completely unrelated to Jupxa. They are 

nevertheless concerned that the much larger Brazilian hydro

electric projects planned at Ilha Solteira, Sete Quedas and Guayra 

will have a marked effect on the level of the river which could 

seriously restrict access of large ocean going vessels to the ports 

of Rosario and Santa F'. 

9. The practical effects of the dispute with Brazil on Argentina' 

attitude to Basin projects may yet be considerable. It has been 

suggested for instance that the Apipe and Salto Grande projects 

(Annex A, projects 17 and 18) are being kept to the forefront as 

arguments to prevent the Brazilians from gaining too much control 

of the waters for hydro-electric schemes higher up in the main 

rivers. In fact, Salto Grande at least is quite high in Argentina's 
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^Jst of priorities but the fact that remarks of this kind are 

^being made is significant. Similarly, a proposed "Mathematical 

Model of the River Plate Basin" (Artr.x A, project 30) which one 

British engineer has told us he considers as totally impractical 

will, according to General Spiegel the President of the Argentine 

Commission for the River Plate Basin, be "an important instrument 

for the evaluation of the modifications that the system of works 

constructed above Iguazu (i.e. in Brazil) might have on the 

natural order" It is tempting to wonder how influential this 

factor was in securing approval for the project. 

10. The dispute between Argentina and Brazil is undoubtedly the 

most serious which the Basin has had to face and Argentine 

officials say that if it is solved considerable impetus will be 

given to the scheme, Hopes of arriving at some agreement have in 

fact been raised recently by approval in the Coordinating Committee 

of a new Uruguayan agenda which will enable the experts . ccc discu 

~'ZTL bro!""n oil t Zic .".-.: Janeiro to sect ;i;i pitcla month r t 

The Argentines refuse to be too optimistic and accept that progress 

is likely to be slow but they point out, nevertheless, that in less 

than three years considerable headway has been made on many 

institutional problems connected with the group. This is no small 

achievement for 5 countries, which, as often as not, during their 

history, have been at loggerheads with each other 

11. The difficulties which the countries of the River Plate Basin 

group still face are tremendous but this should not obscure the 

potential importance of the project. Within a timescale of 30-50 

years (probably less if account is taken of the acceleration of 

progress in the twentieth century) the Basin could become a highly 

prosperous agricultural and industrial region Already, important 

steps have been taken towards physical integration within the 

Argentine sector of the Basin and the foundations are baing 1 id 

RESTRICTED 



n n n JL o u u u Q Q 

RESTRICTED 

^Sor the creation of a sound economic infrastructure Argentine 

projects at present in execution can be grouped under four 

headings (l) Energy, (2) Irrigation and drainage, (3) Road 

and bridge construction, (4) Improvement of the River and Port 

systems. The details of these are given in Annex A and it would 

be tedious to repeat them here. As yet the number of projects 

actually being carried out is very limited but a great many more 

have reached the stage of feasibility studies and it is likely 

that during the 1970s many of these will be started. The prospects 

for the Mesopotamia^ region of Argentina (the Provinces of Entre 

Rios, Corrientes and Misiones) until recently joined to the rest 

of the country by a system of largely antiquated ferry boats are 

already being transformed by the recently inaugurated subfluvial 

tunnel between Santa Fe-Parand (Annex A, Project 7) and the 

construction of the Ccrrientes-Barranqueras bridge Annex A, 

Project 6). The Zarate-Brazo Largo Complex (Annex A, Project 21) 

tenders for which are at present under consideration will complete 

this trilogy. 15$ of Argentina's cattle production and 7% of :'ts 

agricultural production are from the llesopotamian region yet it 

has been said that the River Parand forms the boundary between 

advanced agrarian exploitations and traditional forms of subsistence 

farming. Improved communications will join these provinces once 

and for all to the markets of the rest of the country and eventually 

to those of Uruguay, Paraguay and Brazil. 

12. At the beginning of this memorandum it was pointed out that 

the aim of the River Plate Basin at least in the view of the 

Argentine Government is physical integration. There are therefore 

no proposals for the granting of preferential tariffs beyond those 

negotiated within the framework of LAMA. (It is specifically stated 

in the Act of Santa Cruz de la Siena that "The Treaty of 

Montevideo will be taken into account in the setting up of industries 
RESTRICTED 
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Tmd in the adoption of complementary industrial agreements"). It 

^Rvould nevertheless be clearly illogical to create an elaborate 

economic infrastructure without attempting to reconcile and 

complement regional economies isolated at present by national 

frontiers. A number cf special studies are therefore proposed 

of various frontier regions within the River Plate Basin. The 

first of these studies as far as Argentina is concerned, is of 

the possibility of complementing the economies of Southern 

Bolivia and Northern Argentina. This is being cariied out by 

the Argentine State Planning Council (CONADE), the Bolivian 

Government and the Inter American Development Bank and is nearing 

Donpletion. A second study is to be made of the region of the 

Lower Uruguay River. Preparatory work is expected to begin next 

year and a request will probably be made to the Inter American 

Development Bank for finance. The study was approved by the 

Presidents of Argentina and Uruguay following the visit of Dr. 

Pacheco Areco to Buenos Aires in July 1968 (Sir M, Creswell's 

despatch of 24 July (3/10/(2)). Projects to be included are the 

Salto Grande complex (Annex A, project 18), the Fray Bentos -

Puerto Unzue bridge (Annex A, Project 24) as well as the proposed 

interconnection of the electricity supply systems of Argentina 

and Uruguay (Annex A, Project 20). 

13. The opportunities which are being given and will be offered to 

foreign enterprise to take part in the development of the Basin are 

considerable Argentina will need both technical knowhow and capital 

if the many ambitious projects which are planned are to be brought 

to fruition. It has been mentioned that most of the feasibility 

studies being cariied out at present are being financed by loans 

and grants from the Inter American Development Bank and the United 

Nations Development Programme. Other projects are receiving support 

from bilateral aid funds. The West Germans have been particularly 

active in the latter field. Herr Willy Brandt who as West German 
RESTRICTED 
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reign Minister visited Argentina in October 1968, took a special 

^^lterest in the River Plate Basin Development and his visit was 

followed by a number of German experts who made contact at the 

technical level with members of the Argentine National Commission 

for the Basin. As a result, in October 1969 an agreement was 

signed between the West German and Argentine Governments providing 

for the Kreditanstalt fur Wiedenraufbau of Frankfort to loan 12 

million marks in order to finance part of the studies for the 

Ibera project (Annex A, project 12) one of the most ambitious 

schemes so far proposed for the Basin. The conclusion drawn in 

a leading article in the Buenos Aires newspaper "Clarin" following 

the announcement of the loan is an interesting one and probably 

reflects the thinking of many officials. The paper said "If the 

studies confirm the merits of the project, it is logical to presume 

that for the execution of the works, the country will be able to 

continue to count on German technical and financial assistance". 

West German involvement has not been limited to Ibera. West 

German aid (USS 900,000) is also being used for a joint Argentine-

West German investigation of subter. anean waters in a zone adjacent 

to the River Parana" (Annex A, Project 28). On the commercial front 

important contracts for equipment have been won in the 

construction of the Corrientes-Barranqueras bridge (Annex A, 

Project 6) and the Santa Fe-Parana subfluvial tunnel (Annex A, 

Project 7). The biggest of the West German coups has been the 

Siemens contract for the Atucha Nuclear Power Plant but although 

listed as a River Plate Basin project, it cannot really be 

classified as such since its importance goes beyond the zone of 

the Basin itself. Indeed it is one of the features of the River 

Plate Basin development that for political reasons each country 

has a tendency to list projects which although technically falling 

within the limits of the scheme are in reality only marginally 

related to it. RESTRICTED 
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F4. West German activity in the Basin has been listed at some 

length to give an idea of the kind of competition that British 

contractors and finance houses interested in the scheme are likely 

to encounter. There is no doubt that they should be interested 

as for years to come the projects planned are likely to provide 

a rich vein of opportunities. We ourselves are very much on the 

look out for studies which can be carried out at least in part 

with British technical assistance funds, a tactic which the West 

Germans have used to good advantage. One possibility worth 

keeping an eye on is the Gualeguay Basin project (Annex A, 

Project 10). We have recently submitted to the Ministry of 

Overseas Development proposals from the Argentine State Planning 

Council (CONADE) to assist with a study of dredging in the 

River Plate important in the context of keeping open the 

shipping channels to the port of Buenos Aires. The British 

consulting engineers, Sir W. Halcrow & Partners, who maintain 

an office in Buenos Aires, are well placed to carry out studies 

in the improvement of river navigation and recently completed 

the study and design of a channel connecting Buenos Aires with 

the River Parana de Las Palmas (Arv.ex A, Project 11). In the 

early stages of the study two experts from the Hydraulics 

Laboratory at Wallingford visited Buenos Aires under Technical 

Assistance auspices. Britain has won contracts for equipment 

for the Corrientes-Barranqueras bridge (Annex A, Project 6) and 

negotiations are at present taking place which may lead to 

considerable British participation in the Zarate-Brazo Largo 

complex (Annex A, Project 21). 

- 10 -
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TL5. It is true that the financial and technical aspects of many 

" o f the projects which have been proposed within the framework 

of the Basin have not always been carefully worked out. It is 

indeed a South American characteristic to elaborate pharaonic 

schemes costing enormous sums of money which on closer 

examination turn out to be totally uneconomic. A good example 

of this is the original plan for the development of the Rio 

Bermejo (Annex A, Project 16). Most schemes of this kind, unless 

there is some slender chance of their being carried out, have 

not however been included in Annex A. Details of them are 

available in Volume 6 of the Inter American Bank's Report 

referred to and it is a sign of the realism of the officials 

concerned with the River Plate Basin scheme that they have been 

assigned there to a separate appendix in the realisation that they are 

of little more than academir interest. Even then, many engineers 

would cast considerable doubts on the feasibility of projects 

such as Apipe and Ibera (Annex A, Projects 17 & 12). 

16. It would be completely wrong, however, to adopt a negative 

attitude towards the Basin and to dismiss the whole scheme as 

another example of the folly of Latin American Governments. It 

is true that in the past, political instability has led to 

individual projects being treated as political pawns (one 

result of this being that there have been four feasibility 

studies for the Salto Grande development) (Annex A, Project 18). 

Renewed political instability, it is certain, would be a serious 

setback for the Basin. Nevertheless, the progress which has been 

made in the 3 years since the Group came into existence is such 

that it would be difficult for any government to put the scheme 

- 11 -
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into reverse. Our own interest is clear. The greater the 

attention which Britain is able to pay to the development 

of the River Plate Basin, the more likely we are to benefit 

from the many commercial opportunities which will arise from 

it. 

February, 1970 

- 12 -
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River P l a t e Basin P r o j e c t s - Argent ina 

ANNEX A 

Project I.D.B. 
Ho. (References are given after each project to the ref. 

relevant entry in Volume VI of the 'Inferne 
Prelininar Regional' drawn up by the Inter 
American Bank. A copy of this is in Buenos 
Aires Chancery Library), 

1 Cabra Corral Project (No 1) 

2 National Centre of Hydraulic Studies and Applied 
Hydrology, Ezeiza (Province of Buenos Aires) 

3 Atucha Nuclear Centre 

4 Rural Electrification Project 

5 Expansion and Improvement of the System of 
Generation, Transmission and Distribution of 
Electricity in Greater Buenos Aires 

6 Corrientes-Barranqueras (Chaco Province) Bridge 

7 Santa Fe-Parana* Subfluvial Tunnel 

8 Santa Cruz de la Sierra (Bolivia) - Yacuiba 
(Argentine) Gasoduct 

9 Road Building and Improvement 

10 The River Gualeguay Basin Project (Province of 
Entre Rios) (No.22) 

11 Canal linking the Port of Buenos Aires and the 
River Parana de Las Palmas (No.23) 

12 The Ibera Project (No,41) 

13 Rio Perico and Rio Grande Scheme, Province of 
Jujuy (No.26) 

14 Feasibility Study of New Access Canal to the Port 
of La Plata (Province of Buenos Aires) (No.27) 

15 Drainage of the Arxoyo Monje-Canada Carrizales 
Basin (Province of Santa Fe) (No 28) 

16 Rio Bermejo Project (No.37) 

17 Islas Yacyreta and Apipe Project (No 38) 

18 Salto Grande Project (No 39) 

19 Electrical Interconnection of Acaray (Paraguay) 
and Misiones (Argentina) (No.43) 

20 Study of the Interconnection of the Electricity 
Supply Systems of Argentina and Uruguay (No.44) 

(No 2) 

(No 6) 

(No 7) 

(No. 8 ) 

(No ,10) 

(No .11) 

(No 21) 

(No .12) 

— 



t roject 
No, 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

IDB. 
Ref 

Zarate-Brazc Largo Complex (No.46) 

Feasibility study for the construction of 

a Deep Water Port (No 47) 

Colon-Paysandu Bridge (No.57) 

Fray Bentos-Puerto Unzue Project (No.58) 

Elaboration of an Integrated Development Plan 
for the Parana" Delta (No. 59) 
Pilot project for Agricultural Development in 
the Parana Delta (No.61) 
Study for the Improvement of Navigation on the 
River Parana (No.60) 
German-Argentine Agreement for the Investigation 

of Subterranean Waters (No.63) 

Hydrographic Survey of the River Plate (No.69) 

Mathematical model of the River Plate Basin ( - ) 

Planning of new port at Rosario (No.70) 

Frontal Dykes on the Middle Parana" (No. 72) 

Regulation of the Pilcomayo Basin (No,81) 



* PROJECTS IN EXECUTION 

No 1 

Cabra Corral Project (Province of Salta) 

(Project responsibility of Agua y Energia Electric ) 

The primary purpose of the Cabra Corral project which involves 

the damming of the river Juranento, is irrigation in the Provinces 

of Salta and Santiago del Estero and the provision of energy for 

Salta, Tucuman and Jujuy. The total area to be irrigated is 

72,500 hectares. The installed energy capacity will be 450,000 KM 

Transmission lines will be built to Salta and Jujuy to the north 

and to Metan and Tucuman to the south. 

The total cost of the project was estimated in 1962 at 

US# 47-8 million of which US$ 16.2 million are for the inigation 

works and US$ 31.6 million for the energy installations. Agua y 

Energia are providing US$ 8 million for the work which has now 

reached the stage of construction of the dan 

No. 2 

National Centre of Hydraulic Studies and Applied Hydrology, 

Ezeiza (Province of Buenos Aires) 

(Project responsibility of Secretariat of Public Works) 

This project is being carried out under the auspices of the 

Argentine Government, the U.N.D.P. and UNESCO. A plan of operations 

for the setting up of the Centre was drawn up between these 3 bodies 

in September 1968. The Centre will be for research, the study of 

practical problems and the training of experts. The Argentine 

Government are providing US$ 1,543,040 and the U.N.D.P. 

US$ 1,314,700. Invitations to tender for the construction work 

are to be issued shortly. 
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3&j 
Atucha Nuclear Centre 
- • • I I • — IMP • — ^ — » ^ — » • — — — ^ » |l M 

(Project responsibility of Argentine Atomic Energy Commission) , 

Work on Atucha is being carried out by the German company 

Siemens. The Centre, when completed, will, with the El Chocon-

Cerros Colorados hydro-electric project, meet the increased energ; 

demands of the Buenos Aires-Litoral region after 1972. It will 

be fuelled by local natural uranium and generate 313 Mi of 

electricity. It is, however, already considerably behind 

schedule as the Germans have no previous experience of building 

this size of plant abroad. 

No, 4 

Rural Electrification Project 

(Project responsibility of Banco de la Nacion Argentina and 

Direccion Nacional de Energia y Combustibles) 

A programme of rural electrification is being carried out in 

the Provinces of Buenos Aires, Santa Fe, Entre Rios, Chaco, Cordoba 

and Rio Negro, al1 of which, except for the latter, come within 

the area of the River Plate Basin. The aim of the scheme is to 

provide loans to electricity cooperatives and other associations 

in order that electricity can be provided to rural communities in 

the most important agricultural, livestock and fruit growing centres 

of the country. It is planned to provide electricity to 50,000 

farms and 350,000 inhabitants of rural communities for the first 

time. 

The total cost of the project was estimated in 1968 to be 

US& 45,500,000. US$ 15 million of this will be provided by the 

Inter American Development Bank, US$ 7,500,000 by the Direccion 

Nacional de Energia y Combustibles and US# 23 million by the Banco 

de la Nacion Argentina. The first requests from electricity co

operatives for loans are currently being considered „ 



Usui 
f Expansion and Improvement of the System of Generation, 

& Transmission and Distribution of Electricity in 

Greater Buenos Aires 

(Project responsibility of Conpania Italo-Argentina de 

Electricidad, S.A.i 

This project includes the installation of two 15 MW gas 

turbines, 26.2 kilometres of underground transmission lines, 

393 kilometres of distribution lines, 232 underground transformers 

and 95 thousand electricity meters as well as the acquisition of 

a computer. 

The total cost of the project was estimated in 1968 to be 

US$ 53,400,000 of which it is hoped that $15 million will be 

provided by the Inter American Development Bank, $21,640,000 by 

the Ooopafifa Italc Argentina de Electricidad S.A., $10,720,000 

by foreign banks and $6,940,000 by suppliers credit. The Inter 

American Development Bank loan was granted in December 1968. 

No. 6 

Corrientes-Barranqueras (Chaco Province) Bridge 

(Project responsibility cf Direccicn Nacional de Vialidad and 

the Secretaria de Obras Publicas). 

At present, the only means of communications between 

Corrientes and Barranqueras on opposite banks cf the Parana" river 

is a ferry-boat. The construction of this bridge will therefore 

contribute to the integration of the road transport system of 

northeastern Argentina with tie rest of the country and with 

Brazil, Paraguay and Bolivia. 

The total cost cf the project was estimated in 1967 to be 
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|fcS$ 16.97 million of which $5,720,000 is to be provided by the 

» Inter American Development Bank and $11,070,000 by the Argentine 

Government. Work en the project began at the beginning of 1969 

and it is hoped to finish it during 1971 Machinery has been 

purchased from the U K., the U.S.A., Italy and W. Germany. 

No. 7 

Santa F£-Parand Subfluvial Tunnel 

The "Hernandarias" tunnel now connects the Mesop„tanian regi n 

cf northeastern Argentina, hitherto isolated by water, with the 

eccncnic nucleus cf the country and will also speed up internaticnal 

road traffic to Brazil. The project, which has been financed 

jointly by the Provinces cf Entre Ries and Santa Fe and the 

Argentine Government was completed in December 1969. 

Comment: The project was expensive compared with the idea cf a 

suspension bridge further downstream and maintenance costs are very 

high. A further drawback is that it is still necessary to retain a 

limited ferry service as lorries carrying explosive materials are 

not allowed to pass through the tunnel. 

No.. 8 

Santa Cruz de la Sierra (Bolivia) Yacuiba (Argentina) 

Gasoduct 

This 600 kilometre long gasoduct will enable Argentina to 

purchase from Bolivia from 1970 onwards, 4 million cubic feet of 

natural gas daily and from 1978 onwards 4.5 million cubic feet 

daily. The gasoduct will join up with the Campo Duran/Buenos Aires 



^soduct. Since the nationalisation of the Gulf Oil Corporation 

|by the Bolivian Government in 1969 all work on the project has 

been paralysed but may well go ahead again soon. 

No., _9 

Road Building and Improvement 

Various projects for road building and improvement are 

being carried out in the River Plate Basin and form a vital part 

of the overall plan. Details are available in Volume 6 of the 

"Informe Preliminar Regional" of the Inter American Development 

Bank. 
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PROJECTS, UNDER. STUDY 

Ho. ,10 

The River Gualeguay Basin Project 

(Province of Entre Rios) 

(Project responsibility of Secretariat of Works and Public 

Services of the Province of Entre Rios) 

The area of the River Gualeguay basin is approximately 

21,000 square kilometres or 26 per cent of the total area of the 

Mesopotamian Province of Entre Rios. The zone is suitable for 

agriculture and livestock rearing. The project consists of flood 

control, irrigation, drainage and energy production. The total 

area which could be irrigated is 66,000 hectares. 

The total cost of the project was estimated in September 

1968 to amount to U5& 6,327,150. Preliminary studies have been 

carried out by a firm of Consultants. 

Comment: Feasibility studies costing about £70-80,000 must now 

be carried out. If these are put in hand, they may provide a 

suitable opportunity for British technical assistance. 

No., 11 

Canal linking the Port of Buenos Aires and the River 
« M i • . . — • * . i • • i i i M I^-^I • ii • • • • - i -i • r III i-- r ~ " r - - - - - - - — - — • 

Parana de Las Palmas 

(Project responsibility of Direcci6n Naci6nalde Construcciones 

Portuarias y Vias Navegables). 

The study and design of this project, including experiments 

at the Hydraulics Research Station, Wallingford, England, were 

carried out by Sir William Halcrow and Partners and invitations 

are shortly to be made for tender. The purpose of the canal is 

to overcome the problems caused by the silting up of the River 

Plate on account of sediment carried into that river by the 
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JLLver Parana which makes necessary a continual and costly dredginr 

operation and limits access to the Parana river ports to ships 

with less than 24 feet draught. Furthermore, to reach those ports, 

it is necessary at present for ships to make a 167 kilometre 

detour towards the Uruguayan shore. This project therefore 

involves the construction of a canal 44 kms. long, 32 feet deep 

and 128-136 metres wide between the port of Buenos Aires and the 

River Parana do las Palmas passing close to the Argentine shore 

and thus avoiding the present detour. It will also eliminate the 

need for much of the dredging work. Complementary to the canal 

itself will be the construction of a 328 metre wharf in the port 

of Sa_. Pedro and a 616 metre wharf in the port of Rosario (see 

also Project 31) both with special installations for the loading 

of cereals and capable QC. ; r.Alin of vessels cJ. up to 10,000 tons. 

The cost of the project is estimated to be US$ 58,865,000, 

US& 25,5 of which will be provided by the Inter American 

Development Bank. It is calculated that the canal will represent 

an annual saving of US$ 10,500,000. Work is to be completed 

within 42 months. 

No. 12 

The lbera Project 
I Ml " • • Ml ~ I II I • -I ' • " * - — 

(Project responsibility of Agua y Hiergia ELdctrica). 

This project aims at turning the marshy land between the 

rivers Parana and Uruguay into an enormous artificial lake of 

15,730 square kilometres (Lake Ibera). The two rivers will be 

connected by a canal running into and across lake Ibera from 

Apip6 on the River Parana and joining up with the River Mirinay, 

a tributary of the River Ibera. The total length of the inter

connection will be 386 kilometres. The project will include a 

system of dams and locks. 
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The objectives of the project are: 

W ) The creation of a new transport system at reduced cost 

through the interconnection of the basins of the River 

Parana and the River Uruguay. 

b) Control of water flows and flood control. 

c) Production of increased hydro-electric power at Apipe 

(q.v.) and Salto Grande (q.v.). 

d) Reduction of sedimentation of the lower and middle 

Parana and Rio de la Plata. 

In October 1969 an agreement was signed between the West 

German and Argentine Governments providing for the Kreditanstalt 

fur Wiederaufbau of Frankfort to loan 12 million marks in order 

to finance part of the studies for the project. 

Comment: The project is considered by some engineers to be over-

ambitious. 

No. 13 

Rio Perico and Rio Grande Scheme, Province of Jujuy 

(Project responsibility of Agua y Energia Electrica). 

The scheme consists of a dam at Las Maderas, not far from the 

city of Jujuy, two subsidiary dams, two feeder canals, irrigation 

channels, a hydro-electric plant and power lines. These works 

will provide irrigation for 40,000 hectares of land which is at 

present arid and 10,000 hectares of partially irrigated land. 

The annual production of the hydro-electric plant will be 

60,000,000 KWH annually. 

The total cost of the project is estimated to be US$ 13 

million. The Argentine Government are granting 12,500,000 of this 

from the Fondos de Inversion Territorial. Feasibility studies 



^kave been completed by the Argentine State Planning Council 

# (CONADE) and the Secretariat of Energy and Minerals. The award 

for the first stage of the construction of the Maderas Dam has 

been made. A British firm tendered but was hopelessly out on 

price. The project is expected to be completed by 1973. 

No. 14 

Feasibility Study of New Access Canal to the Port 

of La Plata (Province of Buenos Aires). 

(Project responsibility of Direccion Nacional de Construeciones 

Portuarias y Vias Navegables). 

La Plata, the capital of the Province of Buenos Aires, 

and an important fuel port, and rapidly growing industrial centre, 

is unable at present to receive large tankers and other large size 

ships due to the inadequacy of-the access canal which links the 

port with the River Plate. A technical and economic study of the 

possibility of deepening the canal, is at present being carried 

out by local consultants. 

No. 15 

Drainage of the Arroyo Monje-Canada Carrizales Basin, 

(Province of Santa Fe). 

(Project responsibility of the Direccion General de Hidraulica of 

the Province of Santa Fe). 

The Arroyo Monje-Cahada Carrizales basin is characterised by 

its level surface and its inadequate system of natural drainage which 
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}ads to the saturation of the soil and to frequent flooding from 

g)ctober until April. The project consists of the construction of a 

ne work of drainage canals which will lead to the improvement of 

71,000 square kilometres of valuable agricultural land in the 

Province of Santa Fe. 

Total cost of the project is estimated to be approximately 

USS 5,750,000. The preliminary studies were completed in 

September 1967. 

No. 16 

Rio Bermejo Project 

(Responsibility of Argentine Comision Nacional de la Cuenca del 

Plata). 

This joint Argentine-Bolivian project originally involved the 

damming of the Rio Bermejo, the construction of hydro-electric 

plants and navigable irrigation canals. It also included the 

building of port installations in Pichinal (Salta), Resistencia 

(Chaco) and El Salado (Santa Fe). The works would have covered 

an area of 15,000 square kilometres. 

The total estimated cost of this plan was USS 810 million. 

Geological and topographical studies were carried out and various 

external bodies approached with a view to seeking finance but 

without results. It is now admitted by Argentine officials that 

this ambitious scheme was "Pharaonic". However, the whole project 

was reconsidered by the Argentine Comision Nacional de la Cuenca 

del Plata following commendation of the project in the May 1968 

Act of Santa Cruz de la Sierra, and a less ambitious project has 

been drawn up involving the construction of a dam and irrigation 

works.The President of the Comiaion Naclonal do la Cuenca del Plata Gen. 

Spiegel has indicated that calls for tender could be made in 1971. 



No. 17 

W Islas Yacyreta and Apipe Project 

(Project responsibility of Comision Mixta Paraguaya/ 

Argentina de Apipe). 

The aim of this project which consists of a navigation 

canal, a hydro-electric centre, 2 weirs and a small dam is 

as follows: 

a) To overcome the navigational obstacles of the Apipe 

Rapids and facilitate navigation "between Mbaracaya and 

Posadas. 

b) Generate electricity for Argentina and Paraguay (The 

eventual installed capacity is planned to amount to 

2,100,000 KW). In the early stages most of the electricity 

produced will be consumed by Argentina. 

c) Irrigation of 100,000 square kilometres of Paraguayan 

territory. 

d) Uniting of the Argentine and Paraguayan road systems by 

a road passing over the crest of the dam. 

e) Flood control. 

The project is one of the three most important hydro

electric schemes in Argentina, the other two being the Chocon 

Cerros Colorados and the Salto Grande Projects. The present 

Argentine Government is giving the Salto Grande project 

priority over Apipe, although interest in the latter is being 

kept alive by the Governments of Misiones and Corrientes, the 

Argentine Provinces which would benefit most from it, and by the 

Paraguayans who would like to see it as a successor to Acaray 

(q.v. Project 19). One Government spokesman stated recently 

that work would probably begin in 1975 and be finished by 1980, 
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The total cost of the project including transmission lines 

for carrying the electricity generated, is estimated at US$ 757 

million. The Apipe-Islas Yacyreta project is a long term one 

for which the necessary resources are not at present available. 

However, the Direccion Nacional de Construeciones Portuarios 

y Vias Navegables are anxious to press on with the construction 

of the lateral navigation canal. This would end the present set 

up whereby shipnents on tho River Parana arc transhipped at 

Corrientes to avoid the Apipe Rapids. 

The cost of the canal alone was calculated in 1962 to be 

US3 30 million. A feasibility study is planned (the cost is 

about US$ 100,000) and an approach has been made to the U.N.D.P. 

for assistance with this. A U.N.D.P. expert visited Argentina 

at the end of 1969 to examine the project. 

No. 18 

Salto Grande Project 

(Project responsibility of Comision Tecnica Mixta de 3alto Grande, 

a joint Uruguayan/Argentine Commission). 

The objectives of the project are: 

a) The generation of electricity. 

b) The opening up of navigation of the Upper Uruguay at 

present interrupted by the Salto Grande Rapids, the 

Salto Chico Rapids and the Ayui shallows. 

c) Irrigation and the provision of drinking water. 

d) Interconnection of the Argentine and Uruguayan electricity 

power systems. 



^P The project itself consists of a 500 metre wide dam*- 2 

@iydro-electric stations, one on each side of the river which will 

have a maximum output of 1020 MW, a road bridge, 2 locks a.id a 

navigation canal. The greater part of the energy produced at 

Salto Grande will be consumed in Buenos Aires and in Montevideo. 

The total cost of the project is calculated to be USS 500 

million. Of this it is planned that 45 per cent should be 

Argentine and Uruguayan capital and 55 per cent foreign capital. 

In 1964, the World Bank turned down a request for finance on the 

grounds of "lack of official diligence on the part of the interested 

governments". A new approach was made to the Inter American 

Development Bank in 1968. In a declaration ratified by the 

Presidents of Uruguay and Argentina in July 1968, it was agreed 

that the Salto Grande project should begin providing electricity 

in 1979. To achieve this, financial arrangements should be 

completed by 1970 and construction should begin in 1972. Technical, 

economic and financial studies are being carried out at present 

by the Canadian consultants Acres International and their 

Argentine associates. Studies have been carried out in the past 

by French, German and Italian consultants. 

No. 19 

Electrical Interconnection of Acaray (Paraguay) and 

Misiones (Argentina) 

(Project responsibility of Electricidad de Misionos S.A.) 

This project arises out of the interest shown in 1963 by the 

Province of Misionos to use part of the energy from the hydro

electric centre of Acaray (Paraguay) on completion of the latter 

project. It is proposed to install 336 kilometres of power lines 
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,which will carry electricity to the capital of Misiones, Posadas, 

and to other centres. The project integrating the energy supply 

of two countries is the first of its kind in Latin America. 

The total cost of the project is calculated to be 

US$ 7,850,000. A US$ 5 million loan was made in January 1969 

"by the Inter American Development Bank. The remaining 

US$ 2,850,000 is to be provided by the Argentine Government. 

No. 20 

Study of the Interconnection of the Electricity 

Supply Systems of Argentina and Uruguay 

(Project the responsibility of Comision de Interconexion 

Electrica Argentina/Uruguaya). 

The main purpose of this study is to evaluate the economic 

and financial feasibility of the interconnection of the 

electricity supply systems of Greater Buenos Aires and the 

Argentine litoral with the Montevideo/Rio Negro system in Uruguay. 

The cost of the study which is at present being carried out 

by a firm of consultants is US$ 296,000. 

No. 21 

Zarate/Brazo Largo Complex 

(Project responsibility of Dircccion Nacional de Vialidad and 

Secretaria de Obras Publicas). 

This project involves the construction of two bridges for road 

and rail traffic and the paving of approximately 120 miles of 



I I $ I § I 
U u u 

approach roads . It will councet the 'southern' part of Entre Eios 

P( including the important towns of Concordia, Concepcion del 

Uruguay and Colon) with the Province of Buenos Aires, as well 

as facilitating the flow of international traffic to Brazil 

and Paraguay. It is hoped at the same time that such a 

connection will encourage agricultural production and 

industrial growth in the Mesopotamia^ provinces and stimulate 

tourism. 

The cost of the project was estimated to be in 1968 

USft 74 million of which the Argentine Government will provide 

USS 21 million. Economic and engineering feasibility studies 

have been completed. 

Negotiations for the construction, financing and 

operation of this project, on a basis of a toll concession, 

are well advanced. 

No. 22 

Feasibility study for the construction of a Deep Water 

Port 

(Project responsibility of Commander in Chief of the Argentine 

Navy). 

Although no decision has yet been reached on the location of 

this port, it now seems almost certain that it will be in the zone 

of Cape San Antonio, 170 kilometres south of Buenos Aires at the 

limit between the River Plate and the Atlantic Ocean. Local 

interests have pressed the merits of Bahia Blanca but the 

government are reluctant to allow the degree of decentralisation 

that a port so far south would imply. A deep water port is thought 
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t ecessary duo to the fact that ships of more than 33 feet draught 
(including modern tankers and grain carriers) are unable to 

navigate in the River Plate. It is maintained that this raises 

the costs of both experts and imports. Major storage depots for 

coal and oil would also be constructed. The overall effect of 

the port would almost certainly be to extend the present Buenos 

Aires-Rosario industrial belt southward. 

A pro-feasibility study has been started recently at Cape 

San Antonio by a combined group of American and Argentine 

consulting engineers (Frederick Harris Engineering Co., R. 

Nathan Association and Ingcnioros Consultorcs Asociados, Amaya, 

Devoto, Lanusse, Martin y Picres). It is not expected that 

construction work would begin at the earliest for at least 3 years 

and present plans are for the port to be fully operational by 1990. 

If Cape San Antonio is chose as the site, construction costs are 

likely to be very high due to the marshy terrain. 

Comment. 

The Uruguayan authorities are watching the development of 

proposals for the construction of a deep water port at Cape 

San Antonio with concern since plans already exist for turning 

Montevideo into the chief port of the River Plate area. The 

more "intcgrationalist" minded Argentine officials concerned 

with the River Plate Basin admit that ideally Buenos Aires and 

Montevideo should be developed on a complementary basis and that 

if this occurred a third port would be unnecessary. It seems 

likely however that political and strategic factors will result 

in this argument being ignored. 
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> No. 23 

Colon-Paysandu Bridge 

(Project responsibility of Comision Tecnica Argcntino-Uruguayo 

para el Estudio del Puente entre Colon y Paysandu). 

The project consists of the construction of an 800 

metre wide bridge and 2 viaducts, which will carry gasoducts, 

oleoducts and electrical cables. The objective is to link the 

Mesopotamia^ region of Argentina with Uruguay and Southern 

Brazil. It was announced in February 1970 that the bridge was 

to include a railway connection. 

Invitations to tender have been called for and will be 

received on 20 June, 1970. Work on the project is to be completed 

by 30 December 1972. The last estimate of the total cost was 

US$ 6,400,000. This does not include the railway connection. 

No. 24 

Fray Bentos/Puerto Unzue Project 

(Project responsibility of "Comision Mixta de los Puentcs entre 

la Argentina y Uruguay" dependent on the Foreign Ministries of 

both countries). 

Agreement to build this bridge was signed by the Argentine 

and Uruguayan Government in May 1967. In 1969 Hidrosur Argentina 

were awarded the consultancy work and plans wore presented to the 

2 governments in January 1970. The project itself will replace the 

present ferryboat service across the Uruguay river. It is 

planned that the bridge should be for road traffic only although 
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^ie feasibility of rail traffic is also to be studied. The 

project will serve as a further link in the road systems between 

Argentina, Uruguay and Brazil. 

The cost of the project has not yet been worked out but 

it has been agreed that Argentina should pay for two thirds and 

Uruguay for one-third. It is hoped to obtain financial assistance 

from the Inter American Development Bank. 
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STUDIES AND RESEARCH 

) No. 25 

Elaboration of an Integrated Development 

Plan for the Parana Delta 

(Project responsibility of the Ministry of Economy of the Prpvince 

of Buenos Aires. 

The main objective of this study is to find a means of 

incorporating into the main stream of the economy of the Province 

of Buenos Aires, the Parana Delta, an important zone of 2,700 square 

kilometres close to Buenos Aires but criss-crossed by rivers which 

up until the present has. made its rational exploitation almost 

impossible. The study which will cost about US8 123,000 is being 

paid for by the Government of the Province of Buenos Aires. 

No. 26 

Pilot Project for Agricultural Development in the 

Parana Delta 

(Project responsibility of National Institute of Agricultural 

Technology (INTA)). 

This pilot project which is closely connected with project 

27 consists of the setting up of an experimental farm of 1,@00 

hectares, which takes into account the special characteristics 

of the region. 

No decision has yet been taken as to whether or not to go 

ahead with the study. 
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No. 27 

Study for the Improvement of Navigation on the River 

Parana 

(Project responsibility of the Direccion Nacional de 

Construcciones Portuarias y Vias de Navegacion). 

This project involves an analysis of the engineering and 

other measures necessary in the River Parana to secure the 

maximum use of its economic potential. The project covers 

a stretch of the Parana river 1,125 kilometres long, from the 

mouth of the Parana Bravo, north of Buenos Aires, to the 

juncture with the River Paraguay. 

The study is the first of a series of studies which it 

is hoped eventually to carry out throughout the River Plate 

Basin. Work will include the collection of data, the 

formulation of recommendations and the training of personnel. 

The U.N.P.P. are providing US$ 844,000 dollars for the study, 

including the services of experts, equipment and scholarships. 

The Argentine Government are contributing US$ 1,238,000. 

Consulting engineers to carry out the project have not yet 

been appointed. 
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* No, 28 

German-Argentine Agreement for the Investigation 

of Subterranean Waters 

(Project the responsibility of Diroccion Nacional de 

Geolcgia y Mineria). 

This project arises out of the technical cooperation 

agreement between Argentina and the German Federal Republic 

signed in 1965. The German Government are to carry out a study 

of subterranean waters in a zone cast of the River Parana. 

Eventually this could lead to the exploitation of these waters 

both for irrigation and other uses. The German Government are 

providing 9 experts and equipment, as well as technical 

assistance for a period of 26/36 months. The total cost of the 

project is US$ 1,800,000, of which the German and Argentine 

Governments are providing US$ 900,000 each. Work began in April, 

1969. 

No. 29 

Hydrographic Survey of the River Plate 

(Project responsibility of the Servicio de Hidrografia Naval de 

la Armada Argentina and Comision Mixta Argentino-Uruguayo para 

el Plan de Levantamiento Integral del Rio do la Plata). 

This project was to have included fc;-drographic, geological, 

geophysical and geographical studies of the River Plate area. 

These arc important in view of the need to improve access to Buenos 

Aires and the river ports through which the vast majority of the 

country's imports and exports flow. Navigation, water supplies, 

sewage disposal, fishing, the positioning of island airports and 

other problems were also to have been studied as part of the survey. 



The aerial survey and survey of the river bed was completed 

but the team carrying out the project has now been broken up, 

leaving 80$ of the work unfinished. 

No. 30 

Mathematical model of the River Plate Basin 

(Project responsibility of Comision Nacional de la Cuenca 

del Plata). 

The project is to be executed by the Argentine firm of 

Recursos, Economia e Injenieria del Desarrollo Redes S.R.L, 

The project will be carried out in 3 stages: 

(1) Analysis of Parana river from Iguazu to Posadas. 

(2) Analysis of Parana river as far as Apipe a) on assumption 

that Ibera project is executed o) on assumption that 

it is not. 

(3) Integral analysis of Parana and Uruguay rivers taking 

into account inter-relation of all projects planned. 

Comment: If the model is to be of any use extensive data on 

river flows, etc. will have to be collected for feeding into a 

computer. 
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No. 31 

Planning of new port at Rosario 

(Project responsibility of Direccion Nacional de Construcciones 

Portuarias y Vias Navegables). 

The aim of the project is to restore Rosario!s position 

as a grain exporting and machine importing port. 

Tenders have been called for and are to be opened on 6 

March 1970. The total cost of the work has been budgeted at 

US$ 2,732,178. 

OTHER PROJECTS 

A number of other projects have been proposed by various 

private and public bodies for the development of the River Plate 

Basin. As there is little prospect of most of these being executed 

in the near future, they are not listed below. Two of these projects 

were, however, commended in the Act of Santa Cruz de la Sierra in 

May 1968. They are: 

No. 32 

Frontal Dykes on the Middle Parana 

(Project responsibility of Agua y Energia Electrica). 

The project aims at the regulation of the Parana River 

between Resistencia and Rosario. It will consist of the construction 

of various dams, weirs, dykes, locks and a hydro-electric station. 

In this way it is hoped to generate electricity to improve navigation 

and eventually to provide irrigation. 



U u u 

The cost of the project was calculated in 1961 to be 

US$ 180 million. No studies have been carried out and it is 

unlikely that any decision will be taken on the project at least 

until other studies of the Parana. River have been completed. 

(See for instance Project No. 27). 

No. 33 

Regulation of the Pilcomayo Basin 

This project, first conceived in 1941, is of interest 

to Argentina, Bolivia and Paraguay. Its purpose is the generation 

of electricity, the improvement of river navigation and irrigation. 

February, 1970 



ANNEX B 

M A P S 

(1) System of Communications proposed for River Plate 

Basin. 

(2) Principle Hydraulic projects proposed for River 

Plate Basin. 
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Argentina and the River Plate Basin 

Summary 

The development of the great economic potential 

of the River Plate Basin by Argentina, Brazil, 

Bolivia, Paraguay and Uruguay is gathering 

momentum. (Paragraph 1) 

2. A Memorandum describing Argentina's role in 

the Group together with a description of all 

projects either proposed or being carried out in 

Argentina within the framework of the Basin is 

enclosed with this despatch. (Paragraph 2) 

3. In creating a sound economic infrastructure 

the Group may pave the way for closer economic and 

political ties. (Paragraph 3) 

4. The development of the Basin offers 

considerable commercial possibilities for 

Britain. (Paragraph 4) 
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BRITISH EMBASSY, 

BUENOS AIRES. 

26 February, 1970. 

Sir, 

Argentina and the River Plate Basin 

The great economic potential of the River Plate 

Basin has long been recognised and during the past th i r ty 

years there have been a series of attempts to get the 

five riparian countries - Argentina, Brazil, Bolivia, 

Paraguay and Uruguay - to co-operate in i t s 

development. I t was only in 1967, however, that the 

f i r s t really positive step was taken when, under the 

influence of the Inter-American Development Bank, the 

five countries met in Buenos Aires and set up a 

co-ordinating committee (as reported in Sir Michael 

Creswell's despatch number 10 of the 6th of March, 1967). 

Since then, the development of the River Plate Basin has 

begun to gather momentum. 

2. The present Argentine Government clearly accept the 

importance of harnessing the potential of the River 

Plate Basin and have already put in hand a number of 

ambitious schemes within the region. I now have the 

The Right Honourable 
Michael Stewart, C.H., M.P., 

Etc. , e t c . , e tc . 
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honour to enclose a Memorandum, largely the work of 

my Second Secretary, Mr. Martin, Milch discusses the 

main features of the development programme and 

includes an Annex summarising the projects which are 

at present being carried out or which have been 

proposed. Obviously there will be delays and 

failures; perhaps some of the projects will be 

abandoned; there are many problems, notably those 

created by shortages of finance and of human resources, 

to be overcome. Nevertheless, the prospects are 

that much will be achieved during the next few years, 

and that the north and, in particular, the north east 

of Argentina will be transformed. The 

"Mesopotamian" provinces of Entre Rios, Corrientes 

and Misiones, until recently isolated from the rest of 

the country by great rivers, will be connected by rapid 

communications both with the main centres of economic 

activity in Argentina and with the neighbouring 

countries of Uruguay, Paraguay and Brazil. Increased 

energy supplies from the projected hydro-electric 

schemes will make industrialisation a practical 

possibility whilst the improvement of irrigation will 

greatly benefit agriculture. 

3. In the long term, the co-operative development by 

the riparian states of the River Plate Basin could bring 

RESTRICTED 
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still wider benefits in terms of increased economic 

and political integration of the region. There are, 

of course, strong nationalist feelings among the 

members of the group (as evidenced by the halting 

progress which is being achieved in the creation of 

a Latin American Free Trade Area) and the five 

countries are at pains to ensure that their 

co-operation does not impair their national 

sovereignty. There is reason to hope, however, 

that, in creating the economic infrastructure, the 

Basin development scheme will prepare the ground 

for closer ties. 

4. For Britain the River Plate development projects 

offer considerable commercial possibilities. Our 

competitors are already in the field and it is 

important that we are not left behind. I hope that 

the information contained in the Memorandum and 

in its unclassified Annex can be put to good use 

by British contractors. We shall ensure that 

it is kept up-to-date. 

RESTRICTED 
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5. I am sending copies of this despatch and 

enclosures to Her Majesty's Representatives in 

La Paz, Asuncion, Montevideo, Rio do Janeiro, 

Washington and United Kingdom Mission to the United 

Nations, New York, and to the Ministry of Overseas 

Development, the Ministry of Technology, E.C.G.D., 

the Board of Trade, the Bank of England and the 

Treasury. 

I have the honour to be, 

with the highest respect, 

Sir, 

Your obedient Servant, 

l/U^L-~£ I 
(Michael Hadow) 

RESTRICTED 
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MEMORANDUM 

Argentina and the River Plate Basin 

One of the most ambitious of the various riparian development 

schemes now in progress is that of Argentina, Brazil, Bolivia, 

Paraguay and Uruguay to develop the River Plate Basin. 

Comprising an area of 3,200,000 sq. kms. (Approximately the 

size of India) the basin embraces four major waterways - the 

Plate, the Parana", the Paraguay and the Uruguay rivers (see 

maps at Annex B). It contains a population of more than 53 

million persons and includes in its area such major cities as 

Buenos Aires, Sao Paulo, Montevideo and Rosario, as well as the 

capital cities of Sucre (Bolivia) and Asunci6n (Paraguay). Some 

37$ of the territory of Argentina, 19$ of Bolivia, 17% of 

Brazil, all of Paraguay and 80% of Uruguay lies within the Basin. 

Of the total, 44% lies in Brazil, 32% in Argentina, 13% in 

Paraguay, 6% in Bolivia and 5% in Uruguay. The region is 

richly endowed with natural resources, having great areas of 

cultivable lands, vast forest reserves, an abundance of minerals 

and great potential for the generation of electric power. 

2. In this memorandum we consider the role and interest of 

Argentina in the development of the Basin, although this 

inevitably involves discussing to some extent the part being 

played by the other four member states. By reason of its 

geographical position, Argentina is the key member and the 

group would be inconceivable without its membership. Furthermore, 

Buenos Aires can claim to be the de facto capital of the Basin 

since both the Intergovernmental Coordinating Committee and the 

regional office of the Inter American Development Bank (which 

is providing much of the finance for individual projects) have 

their headquarters there. In view of their commerical importance, 

a full list of projects being carried out or planned in Argentina 

RESTRICTED 
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within the framework of the Basin are attached at Annex A. 

3. The aim of the member states of the Group is to create the 

economic and communications infrastructure which will enable the 

potential resources of the Basin to be exploited. It is hoped 

that this infrastructure will eventually give impetus to the 

creation of an effective Latin American Free Trade Association 

(L.A.P.T.A. ). If, on the other hand, the concept of L.A.F T.A. 

founders on the rocks of political difficulties and economic 

rivalries, some Argentine officials think (perhaps unrealistically) 

the Basin could still provide the nucleus of a viable alternative 

for the Argentine economy by leading to some form of regional 

customs union of a more limited scope between the countries of 

the Basin. If Argentina is to become fully industrialised and 

able to compete on equal terms with the developed countries, she 

must have access to a much larger market than her own population 

of less than 25 million. Under the Basin development scheme, 

each country continues to exercise fully sovereignty over its 

territory and all of them strongly resist any suggestion that 

the programme is a first step towards political integration. 

4. The development of the River Plate Basin was first mooted at 

the "Conferencia Regional del Plata" held in Montevideo in 1941. 

The only result at the time was to reach an agreement on identity 

documents which still enables Argentines to travel to Uruguay 

without a passport. The Second World War intervened and the idea 

was dropped until 1957 when a conference was held to discuss it. 

On this occasion, however, Argentina strongly opposed any such 

scheme on the grounds that every country must have complete 

freedom to exercise sovereignty over its own rivers. The idea 

was again shelved until 9 years later when, in 1966, President 

Illia declared that he was in favour of the integrated development 

and organisation of the Basin. This reversal of policy was 

largely due to the influence of the Institute for the Integration 

of Latin America (INTAL) established in Buenos Aires in 1965 as a 

branch of the Inter American Development Bank. 
RESTRICTED 
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5. It was left to the Government of General Onganfa which came 

to power in June 1966 to put into execution President Illia's 

decision. In 1967 the Foreign Ministers of the five countries 

concerned, in a joint statement made in Buenos Aires, called 

for the drawing up of a plan of multinational, bilateral and 

national work to be prepared under the direction of a 

coordinating committee known as "Comite Intergubermental 

Coordinatora de los Paises de la Cuenca del Plata" (C.I.C) 

consisting of the Ambassadors of the other four countries of the 

group accredited in Buenos Aires and an official of equivalent 

rank nominated by the Argentine Government (Sir M, Creswell's 

Despatch No. 10 of 6 March 1967). As a first stage in preparing 

the plan of work the Inter American Development Bank were asked 

to compile a general study of the economic and social situation 

of the Basin with particular emphasis on the hydraulic, energy 

and transport sectors. This study (the Informe Preliminar 

Regional) in 8 volumes was presented to the 5 governments in 

April 1969. Although this is an unpublished document, a copy of 

Volume 6 containing an analysis of all projects either in execution 

or proposed has been made available on a restricted basis to this 

Embassy. Much of the information it contains is not easily 

available from other sources and it has been used as the basis 

for the list of Argentine projects at Annex A. This list will 

be brought up to date at regular intervals. 

6. The Buenos Aires conference of 1967 was followed by the 

creation of National Commissions in each country. At the Santa 

Cruz de la Sierra Conference in May 1968 agreed rules of procedure 

were drawn up (Mr. Bailey's Despatch 2/5/68 of 5 June 1968). 

Following this, in Brasilia in April 1969, a treaty of indefinite 

duration formally institutionalised previous arrangements for 

the development of the River Plate Basin. However, as Mr. 

- 3 -
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Sheridan pointed out in his memorandum accompanying Sir John 

Russell's despatch (2/25) of 15 May, 1969, although the spirit 

of the Brasilia Conference was one of outward cooperation and 

harmony, this smooth facade hid a mass of divergent national 

interests. The original idea of INTAL had been that a strong 

central organisation would work out and co-ordinate projects, 

treating the Basin as a whole. This, in view of the nationalist 

aspirations existing in each country, was wildly optimistic 

At Santa Cruz de la Sierra it became clear that the 

"integrationalist" function of the Basin would be chiefly 

provided by separate national projects creating a common 

infrastructure. A further blow to the INTAL line of thinking 

was given at the same time when the Foreign Ministers rejected 

a proposal that the international organisations concerned should 

act as a secretariat to the group. The result is inevitably 

that each member nation is pursuing its own policies within the 

group and that there is little or no consultation or co

ordination. (See for instance the conflicting schemes for port 

development in Uruguay and Argentina, Annex A, Project 22). 

Ideally co-ordination would be carried out by the Inter-

G-ovorna-ntal Co-ordinating Committee in Buenos Aires, but the 

latter is little more than a standing diplomatic conference, 

meeting irregularly and with only a small non-technical permanent 

staff. 

7. An acrimonious dispute amongst member states has sprung from 

a quarrel over Brazil's ambitious hydro-electric projects, which 

were planned without consulting users lower down the Parana1 river. 

The problem was first raised at inter-governmental level at the 

Santa Cruz de la Sierra Conference, the final act of which 

recommended that the Coordinating Committee draft a statute on the 

use and administration of the water resources of the Basin. Their 

task proved however to be an impossible one in the face of 

Brazilian refusal to discuss the juridical points involved prior 
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There seems no doubt that the aim of the Brazilian position has 

been to block Argentine and Uruguayan efforts to secure the 

principle of prior consultation and compensation, where Brazilian 

projects are likely to affect users of lower stretches of the 

Parana* river. It was on this point that a meeting of experts 

held in Rio de Janeiro in August 1969 broke down. 

8. The question has been exacerbated by some Argentine 

engineers maintaining that the filling up of the Jupia Dam in 

Brazil has been the direct cause of a difference from normal of 

the theoretical level of the Parana" river below the Argentine port 

of Santa Fl of as much as 2 10 metres. These claims were taken 

up by the former Argentine Vice President Admiral Rojas who has 

conducted a forceful campaign in the Argentine press and in a 

book he has published against the Brazilian attitude In fact, 

Argentine officials are willing to admit privately that the drop 

in the water level of the Lower Parana" at the present moment is 

due to natural phenomena completely unrelated to Jupia, They are 

nevertheless concerned that the much larger Brazilian hydro

electric projects planned at Ilha Solteira, Sete Quedas and Guayra 

will have a marked effect on the level of the river which could 

. seriously restrict access of large ocean going vessels to the ports 

of Rosario and Santa Pi. 

9. The practical effects of the dispute with Brazil on Argentina's 

attitude to Basin projects may yet be considerable. It has been 

suggested for instance that the Apipe and Salto Grande projects 

(Annex A, projects 17 and 18) are being kept to the forefront as 

arguments to prevent the Brazilians from gaining too much control 

of the waters for hydro-electric schemes higher up in the main 

rivers. In fact, Salto Grande at least is quite high in Argentina's 

RESTRICTED 
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list of priorities but the fact that remarks of this kind are 

being nade is significant. Similarly, a proposed "Mathematical 

Model of the River Plate Basin" (Artr.x A, project 30) which one 

British engineer has told us he considers as totally impractical 

will, according to General Spiegel the President of the Argentine 

Commission for the River Plate Basin, be "an important instrument 

for the evaluation of the modifications that the system of works 

constructed above Igaazu (i.e. in Brazil) might have on the 

natural order" It is tempting to wonder how influential this 

factor was in securing approval for the project. 

10. The dispute between Argentina and Brazil is undoubtedly the 

most serious which the Basin has had to face and Argentine 

officials say that if it is solved considerable impetus will be 

given to the scheme. Hopes of arriving at some agreement have in 

fact been raised recently by approval in the Coordinating Committee 

of a new Uruguayan agenda which will enable the experts '.. .osc discussions 

-•cro brolcca off t Hie lie Janeiro to aect 2,• .ii;i V7ithin month .r two. 

The Argentines refuse to be too optimistic and accept that progress 

is likely to be slow but they point out, nevertheless, that in less 

than three years considerable headway has been made on many 

institutional problems connected with the group. This is no small 

achievement for 5 countries, which, as often as not, during their 

history, have been at loggerheads with each other, 

11. The difficulties which the countries of the River Plate Basin 

group still face are tremendous but this should not obscure the 

potential importance of the project. Within a timescale of 30-50 

years (probably less if account is taken of the acceleration of 

progress in the twentieth century) the Basin could become a highly 

prosperous agricultural and industrial region. Already, important 

steps have been taken towards physical integration within the 

Argentine sector of the Basin and the foundations arc being laid 

RESTRICTED 
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c for the creation of a sound economic infrastructure Argentine 

projects at present in execution can be grouped under four 

headings (l) Energy, (2) Irrigation and drainage, (3) Road 

and bridge construction, (4) Improvement of the River and Port 

systems. The details of these are given in Annex A and it would 

be tedious to repeat them here. As yet the number of projects 

actually being carried out is very limited but a great many more 

have reached the stage of feasibility studies and it is likely 

that during the 1970s many of these will be started. The prospects 

for the Mesopotamian region of Argentina (the Provinces of Entre 

Rios, Corrientes and Misiones) until recently joined to the rest 

of the country by a system of largely antiquated ferry boats are 

already being transformed by the recently inaugurated subfluvial 

tunnel between Santa Fe-Parand (Annex A, Project 7) and the 

construction of the Ccrrientes-Barranqueras bridge Annex A, 

Project 6). The Zdrate-Brazo Largo Complex (Annex A, Project 21) 

tenders for which are at present under consideration will complete 

this trilogy. 15$ of Argentina's cattle production and 1% of :ts 

agricultural production are from the Mesopotamian region yet it 

has been said that the River Parana" forms the boundary between 

advanced agrarian exploitations and traditional forms of subsistence 

farming. Improved communications will join these provinces once 

and for all to the markets of the rest of the country and eventually 

to those of Uruguay, Paraguay and Brazil. 

12. At the beginning of this memorandum it was pointed out that 

the aim of the River Plate Basin at least in the view of the 

Argentine Government is physical integration. There are therefore 

no proposals for the granting of preferential tariffs beyond those 

negotiated within the framework of LAFTA. (It is specifically stated 

in the Act of Santa Cruz de la Siena that "The Treaty of 

Montevideo will be taken into account in the setting up of industries 
RESTRICTED 
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and in the adoption of complementary industrial agreements1')- It 

would nevertheless be clearly illogical to create an elaborate 

economic infrastructure without attempting to reconcile and 

complement regional economies isolated at present by national 

frontiers. A number cf special studies are therefore proposed 

of various frontier regions within the River Plate Basin, The 

first of these studies as far as Argentina is concerned, is of 

the possibility of complementing the economies of Southern 

Bolivia and Northern Argentina. This is being canied out by 

the Argentine State Planning Council (CONADE), the Bolivian 

Government and the Inter American Development Bank and is nearing 

completion. A second study is to be made of the region of the 

Lower Uruguay River. Preparatory work is expected to begin next 

year and a request will probably be made to the Inter American 

Development Bank for finance The study was approved by the 

Presidents of Argentina and Uruguay following the visit of Dr. 

Pacheco Areco to Buenos Aires in July 1968 (Sir M. Creswell's 

despatch of 24 July (3/10/(2)), Projects to be included are the 

Salto Grande complex (Annex A, project 18), the Pray Bentos -

Puerto Unzue bridge (Annex A, Project 24) as well as the proposed 

interconnection of the electricity supply systems of Argentina 

and Uruguay (Annex A, Project 20). 

13. The opportunities which are Seine given and vill be offered to 

foreign enterprise to take part in the development of the Basin are 

considerable Argentina will need both technical knowhow and capital 

if the many ambitious projects which are planned are to be brought 

to fruition. It has been mentioned that most of the feasibility 

studies being carried out at present are being financed by loans 

and grants from the Inter American Development Bank and the United 

Nations Development Programme. Other projects are receiving support 

from bilateral aid funds. The West Germans have been particularly 

active in the latter field. Herr Willy Brandt who as West German 
RESTRICTS 
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Foreign Minister visited Argentina in October 1968, took a special 

interest in the River Plate Basin Development and M s visit v;as 

followed by a number of German experts who made contact at the 

technical level with members of the Argentine National Commission 

for the Basin. As a result, in October 1969 an agreement was 

signed between the West German and Argentine Governments providing 

for the Kreditanstalt fur Wiedenraufbau of Frankfort to loan 12 

million marks in order to finance part of the studies for the 

Ibera project (Annex A, project 12) one of the most ambitious 

schemes so far proposed for the Basin. The conclusion drawn in 

a leading article in the Buenos Aires newspaper "Clarin" following 

the announcement of the loan is an interesting one and probably 

reflects the thinking of many officials. The paper said "If the 

studies confirm the merits of the project, it is logical to presume 

that for the execution of the works, the country will be able to 

continue to count on German technical and financial assistance". 

West German involvement has not been limited to Ibera. West 

German aid (US# 900,000) is also being used for a joint Argentine-

West German investigation of subter. anean waters in a zone adjacent 

to the River Parana' (Annex A, Project 28). On the commercial front 

important contracts for equipment have been won in the 

construction of the Corrientes-Barranqueras bridge (Annex A, 

Project 6) and the Santa F£-Parana subfluvial tunnel (Annex A, 

Project 7). The biggest of the West German coups has been the 

Siemens contract for the Atucha Nuclear Power Plant but although 

listed as a River Plate Basin project, it cannot really be 

classified as such since its importance goes beyond the zone of 

the Basin itself. Indeed it is one of the features of the River 

Plate Basin development that for political reasons each country 

has a tendency to list projects which although technically falling 

within the limits of the scheme are in reality only marginally 

related to it. RESTRICTED 
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Ik. West German activity in the Basin has been listed at some 

length to give an idea of the kind of competition that British 

contractors and finance houses interested in the scheme are likely 

to encounter. There is no doubt that they should be interested 

as for years to come the projects planned are likely to provide 

a rich vein of opportunities. We ourselves are very much on the 

look out for studies which can be carried out at least in part 

with British technical assistance funds, a tactic which the West 

Germans have used to good advantage. One possibility worth 

keeping an eye on is the Gualeguay Basin project (Annex A, 

Project 10). We have recently submitted to the Ministry of 

Overseas Development proposals from the Argentine State Planning 

Council (CONADE) to assist with a study of dredging in the 

River Plate important in the context of keeping open the 

shipping channels to the port of Buenos Aires. The British 

consulting engineers, Sir W. Halcrow & Partners, who maintain 

an office in Buenos Aires, are well placed to carry out studies 

in the improvement of river navigation and recently completed 

the study and design of a channel connecting Buenos Aires with 

the River Parana de Las Palmas (Arv.ex A, Project 11). In the 

early stages of the study two experts from the Hydraulics 

Laboratory at Vfellingford visited Buenos Aires under Technical 

Assistance auspices. Britain has won contracts for equipment 

for the Corrientes-Barranqueras bridge (Annex A, Project 6) and 

negotiations are at present taking place which may lead to 

considerable British participation in the Zarate-Brazo Largo 

complex (Annex A, Project 21). 
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15. It is true that the financial and technical aspects of many 

of the projects which have been proposed within the framework 

of the Basin have not always been carefully worked out. It is 

indeed a South American characteristic to elaborate pharaonic 

schemes costing enormous sums of money which on closer 

examination turn out to be totally uneconomic. A good example 

of this is the original plan for the development of the Rio 

Bermejo (Annex A, Project 16). Most schemes of this kind, unless 

there is some slender chance of their being carried out, have 

not however been included in Annex A. Details of them are 

available in Volume 6 of the Inter American Bank's Report 

referred to and it is a sign of the realism of the officials 

concerned with the River Plate Basin scheme that they have been 

assigned there to a separate appendix in the realisation that they are 

of little more than academi" interest. Even then, many engineers 

would cast considerable doubts on the feasibility of projects 

such as Apipe and Ibera (Annex A, Projects 17 & 12). 

16. It would be completely wrong, however, to adopt a negative 

attitude towards the Basin and to dismiss the whole scheme as 

another example of the folly of Latin American Governments. It 

is true that in the past, political instability has led to 

individual projects being treated as political pawns (one 

result of this being that there have been four feasibility 

studies for the Salto Grande development)(Annex A, Project 18). 

Renewed political instability, it is certain, would be a serious 

setback for the Basin. Nevertheless, the progress which has been 

made in the 3 years since the Group came into existence is such 

that it would be difficult for any government to put the scheme 

- 11 -
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RESTRICTED 

into reverse. Our own interest is clear. The greater the 

attention which Britain is able to pay to the development 

of the Elver Plate Basin, the more likely we are to benefit 

from the many commercial opportunities which will arise from 

it. 

February, 1970 
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River Plate Basin Projects - Argentina 
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ANNEX A 

Project 
No. (References are given after each project to the 

relevant entry in Volume VI of the • Infome 
Prelininar Regional' drawn up by the Inter 
American Bank. A copy of this is in Buenos 
Aires Chancery Library). 

1 Cabra Corral Project 

2 National Centre of Hydraulic Studies and Applied 
Hydrology, Ezeiza (Province of Buenos Aires) 

3 Atucha Nuclear Centre 

4 Rural Electrification Project 

5 Expansion and Improvement of the System of 
Generation, Transmission and Distribution of 
Electricity in Greater Buenos Aires 

6 Corrientes-Barranqueras (Chaco Province) Bridge 

7 Santa Fe-Parana* Subfluvial Tunnel 

8 Santa Cruz de la Sierra (Bolivia) - Yacuiba 
(Argentine) Gasoduct 

9 Road Building and Improvement 

10 The River Gualeguay Basin Project (Province of 
Entre Rios) 

11 Canal linking the Port of Buenos Aires and the 
River Parana de Las Palmas 

12 The Ibera Project 

13 Rio Perico and Rio Grande Scheme, Province of 
Jujuy 

14 Feasibility Study of New Access Canal to the Port 
of La Plata (Province of Buenos Aires) 

15 Drainage of the Arroyo Monje-CaSada Carrizales 
Basin (Province of Santa Fe) 

16 Rio Bermejo Project 

17 Islas Yacyreta and Apipe Project 

18 Salto Grande Project 

19 Electrical Interconnection of Acaray (Paraguay) 
and Misiones (Argentina) 

20 Study of the Interconnection of the Electricity 
Supply Systems of Argentina and Uruguay 

I.D.B. 
ref. 

(No 1) 

(No 2) 

(No.6) 

(No 7) 

(No.8) 

(No.10) 

(No,11) 

(No. 21) 

(No.12) 

(No.22) 

(No.23) 

(No.41) 

(No.26) 

(No.27) 

(No 28) 

(No 37) 

(No 38) 

(No,39) 

(No, 43) 

(No.44) 
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Project I D B. 
No Ref 

21 Zdrate-Brazo Largo Complex (No.46) 

22 Feasibility study for the construction of 

a Beep Water Port (No 47) 

23 Colon-Paysandu Bridge (No. 57) 

24 Pray Bentos-Puerto Unzue Project (No.58) 

25 Elaboration of an Integrated Development Plan 
for the Parana" Delta (No.59) 

26 Pilot project for Agricultural Development in 
the Parana Delta (No,61) 

27 Study for the Improvement of Navigation on the 
River Parana (No.60) 

28 German-Argentine Agreement for the Investigation 

of Subterranean Waters (No.63) 

29 Hydrographic Survey of the River Plate (No.69) 

30 Mathematical model of the River Plate Basin ( - ) 

31 Planning of new port at Rosario (No.70) 

32 Frontal Dykes on the Middle Parana" (No, 72) 

33 Regulation of the Pilcomayo Basin (No,81) 
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No 1 

Cabra Corral Project (Province of Salta) 

(Project responsibility of Agua y Energia Eleetrici) 

The primary purpose of the Cabra Corral project which involves 

the damning of the river Juranento, is irrigation in the Provinces 

of Salta and Santiago del Estero and the provision of energy for 

Salta, Tucumdn and Jujuy. The total area to be irrigated is 

72,500 hectares. The installed energy capacity will be 450,000 KW. 

Transmission lines will be built to Salta and Jujuy to the north 

and to Me tail and Tucuman to the south. 

The total cost of the project was estimated in 1962 at 

US$ 47.8 million of which US$ 16.2 million are for the irrigation 

works and US$ 31.6 million for the energy installations. Agua y 

Energia are providing US$ 8 million for the work which has now 

reached the stage of construction of the dam 

No. 2 

National Centre of Hydraulic Studies and Applied Hydrology, 

Ezeiza (Province of Buenos Aires) 

(Project responsibility of Secretariat of Public Works) 

This project is being carried out under the auspices of the 

Argentine Government, the U.N.D.P. and UNESCO. A plan of operations 

for the setting up of the Centre was drawn up between these 3 bodies 

in September 1968. The Centre will be for research, the study of 

practical problems and the training of experts. The Argentine 

Government are providing US$ 1,543,040 and the U.N.D.P. 

US$ 1,314,700. Invitations to tender for the construction work 

are to be issued shortly. 
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Atucha Nuclear Centre 

(Project responsibility of Argentine Atomic Energy Commission) 

Work on Atucha is being carried out by the German company 

Siemens. The Centre, when completed, will, with the El Chocon-

Cerros Colorados hydro-electric project, meet the increased energ; 

demands of the Buenos Aires-Litoral region after 1972. It will 

be fuelled by local natural uranium and generate 313 MW of 

electricity. It is, however, already considerably behind 

schedule as the Germans have no previous experience of building 

this size of plant abroad. 

No 4 

Rural Electrification Project 
- i • • i n • _ • • • i ii r i • • i " II i~ i r • • - • • • i 

(Project responsibility of Banco de la Nacion Argentina and 

Direccion Nacional de Energia y Combustibles) 

A programme of rural electrification is being carried out in 

the Provinces of Buenos Aires, Santa Fe, Entre Rios, Chaco, Cordoba 

and Rio Negro, all of which, except for the latter, come within 

the area of the River Plate Basin. The aim of the scheme is to 

provide loans to electricity cooperatives and other associations 

in order that electricity can be provided to rural communities in 

the most important agricultural, livestock and fruit growing centres 

of the country. It is planned to provide electricity to 50,000 

farms and 350,000 inhabitants of rural communities for the first 

time. 

The total cost of the project was estimated in 1968 to be 

USS 45,500,000, US$ 15 million of this will b@ provided by the 

Inter American Development Bank, USS 7,500,000 by the Direccion 

Nacional de Energia y Combustibles and US$ 23 million by the Banco 

de la Nacion Argentina. The first requests from electricity co

operatives for loans are currently being considered. 
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Nô 5_ 

Expansion and Improvement of the System of Generation, 
-*- i i - ^ •• i i- - - - • i — • — — A d — — — • - — — — - • ' 

Transmission and Distribution of Electricity in 

Greater Buenos Aires 

(Project responsibility of Conpania Italo-Argentina de 

Electricidad, S.A./ 

This project includes the installation of two 15 MW gas 

turbines, 26.2 kilometres of underground transmission lines, 

393 kilometres of distribution lines, 232 underground transformers 

and 95 thousand electricity meters as well as the acquisition of 

a computer. 

The total cost of the project was estimated in 1968 to be 

US$ 53,400,000 of which it is hoped that $15 million will be 

provided by the Inter American Development Bank, #21,640,000 by 

the Compafifa I talc Argentina de Electricidad S.A., $10,720,000 

by foreign banks and $6,940,000 by suppliers credit. The Inter 

American Development Bank loan was granted in December 1968. 

No. 6 
• i i — — ^ — — 

Corrientes-Barranqueras (Chaco Province) Bridge 

(Project responsibility of DireccicSn Nacional de Vialidad and 

the Secretarfa de Obras Publicas). 

At present, the only means of communications between 

Corrientes and Barranqueras on opposite banks of the Parana" river 

is a ferry-boat. The construction of this bridge will therefore 

contribute to the integration of the road transport system of 

northeastern Argentina with tie rest of the country and with 

Brazil, Paraguay and Bolivia. 

The total cost of the project was estimated in 1967 to be 



n n u u ,Y9 

US$ 16.97 million of which $5,720,000 is to he provided by the 

Inter American Development Bank and $11,070,000 by the Argentine 

Government. Work en the project began at the beginning of 19,69 

and it is hoped to finish it during 1971 Machinery has been 

purchased from the UK., the U.S.A,, Italy and W„ Germany. 

No. 7 

Santa F£-Parand Subfluvial Tunnel 

The "Hernandarias" tunnel now connects the Mes op.. tamian r@gj.cn 

cf northeastern Argentina, hitherto isolated by water, with the 

economic nucleus cf the country and will also speed up international 

road traffic tc Brazil. The project, which has been financed 

jointly by the Provinces cf Entre Rics and Santa F6 and the 

Argentine Government was completed in December 1969. 

Comment: The project was expensive compared with the idea cf a 

suspension bridge further downstream and maintenance costs are very 

high. A further drawback is that it is still necessary to retain a 

limited ferry service as lorries carrying explosive materials are 

not allowed to pass through the tunnel. 

No. 8 

Santa Cruz de la Sierra (Bolivia) Yacuiba (Argentina) 

Gasoduct 

This 600 kilometre long gascduct will enable Argentina to 

purchase from Bolivia from 1970 onwards, 4 million cubic feet of 

natural gas daily and from 1978 onwards 4.5 million cubic feet 

daily. The gasoduct will join up with the Campo Duran/Buenos Aires 

mailto:r@gj.cn
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gasoduct. Since the nationalisation of the Gulf Oil Corporation 

by the Bolivian Government in 1969 all work on the project has 

been paralysed but may well go ahead again soon. 

No. 9 

Road Building and Improvement 

Various projects for road building and improvement are 

being carried out in the River Plate Basin and form a vital part 

of the overall plan. Details are available in Volume 6 of the 

"Informe Preliminar Regional" of the Inter American Development 

Bank. 
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PROJECTS UNDER STUDY 

No.10 

The River Gualeguay Basin Project 

(Province of Entre Rios) 

(Project responsibility of Secretariat of Works and Public 

Services of the Province of Entre Rios) 

The area of the River Gualeguay basin is approximately 

21,000 square kilometres or 26 per cent of the total area of the 

Mesopotamian Province of Entre Rios. The zone is suitable for 

agriculture and livestock rearing. The project consists of flood 

control, irrigation, drainage and energy production. The total 

area which could be irrigated is 66, 000 hectares. 

The total cost of the project was estimated in September 

1968 to amount to US3 6,327,150. Preliminary studies have been 

carried out by a firm of Consultants. 

Comment: Feasibility studies costing about £70-80,000 must now 

be carried out. If these are put in hand, they may provide a 

suitable opportunity for British technical assistance. 

No. 11 

Canal linking the Port of Buenos Aires and the River 
" •' " " . . i - - i - x — ' - • • • • • • • - ii i • a • i M • i i - - i ii i ii i - - — - — 

Parana de las Palmas 

(Project responsibility of Direccion Nacidnalde Construcciones 

Portuarias y Vias Navegables). 

The study and design of this project, including experiments 

at the Hydraulics Research Station, Wallingford, England, were 

carried out by Sir William Halcrow and Partners and invitations 

are shortly to be made for tender. The purpose of the canal is 

to overcome the problems caused by the silting up of the River 

Plate on account of sediment carried into that river by the 
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River Paran6 which makes necessary a continual and costly dredging 

operation and limits access to the Parana river ports to ships 

with less than 24 feet draught. Furthermore, to reach those ports, 

it is necessary at present for ships to make a 167 kilometre 

detour towards the Uruguayan shore. This project therefore 

involves the construction of a canal 44 kms. long, 32 feet deep 

and 128-136 metres wide between the port of Buenos Aires and the 

River Parana do Las Palmas passing close to the Argentine shore 

and thus avoiding the present detour. It will also eliminate the 

need for much of the dredging work. Complementary to the canal 

itself will be the construction of a 328 metro wharf in the port 

of Sa_. Pedro and a 616 metre wharf in the port of Rosario (see 

also Project 31) both with special installations for the loading 

of cereals and capable cC ;~ndlta of vessels a up to 10,000 tons. 

The cost of the project is estimated to be US$ 58,865,000, 

US$ 25,5 of which will be provided by the Inter American 

Development Bank. It is calculated that the canal will represent 

an annual saving of US$ 10,500,000. Work is to be completed 

within 42 months. 

No. 12 

The lbera Project 

(Project responsibility of Agua y Energia ZLfictrica). 

This project aims at turning the marshy land between the 

rivers Parana and Uruguay into an enormous artificial lake of 

15,730 square kilometres (Lake Ibcra). The two rivers will be 

connected by a canal running into and across lake Ibera from 

Apip<§ on the River Parana and joining up with the River Mirinay, 

a tributary of the River Ibera. The total length of the inter

connection will be 386 kilometres. The project will include a 

system of dams and locks. 
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The objectives of the project are: 

a) The creation of a new transport system at reduced cost 

through the interconnection of the basins of the River 

Parana and the River Uruguay. 

b) Control of water flows and flood control. 

c) Production of increased hydro-electric power at Apipe 

(q.v.) and Salto Grande (q.v.). 

d) Reduction of sedimentation of the lower and middle 

Parana and Rio de la Plata. 

In October 1969 an agreement was signed between the West 

German and Argentine Governments providing for the Kreditanstalt 

fur Wiederaufbau of Frankfort to loin 12 million marks in order 

to finance part of the studies for the project. 

Comment: The project is considered by some engineers to be over-

ambitious. 

No. 13 

Rio Perico and Rio- Grande Scheme, Province of Jujuy 

(Project responsibility of Agua y Energia Electrica). 

The scheme consists of a dam at Las Maderas, not far from the 

city of Jujuy, two subsidiary dams, two feeder canals, irrigation 

channels, a hydro-electric plant and power lines. These works 

will provide irrigation for 40,000 hectares of land which is at 

present arid and 10,000 hectares of partially irrigated land. 

The annual production of the hydro-electric plant will be 

60,000,000 KWH annually. 

The total cost of the project is estimated to be USS 13 

million. The Argentine Government are granting 12,500,000 of this 

from the Fondos de Inversion Territorial. Feasibility studies 
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have been completed by the Argentine State Planning Council 

(CONADE) and the Secretariat of Energy and Minerals. The award 

for the first stage of the construction of the Maderas Dam has 

been made. A British firm tendered but was hopelessly out on 

price. The project is expected to be completed by 1973. 

No. Ik 

Feasibility Study of New Access Canal to the Port 

of La Plata (Province of Buenos Aires). 

(Project responsibility of Direccion Naclonal de Construcciones 

Portuarias y Vias Navegables). 

La Plata, the capital of the Province of Buenos Aires, 

and an important fuel port, and rapidly growing industrial centre, 

is unable at present to receive large tankers and other large size 

ships due to the inadequacy of the access canal which links the 

port with the River Plate. A technical and economic study of the 

possibility of deepening the canal, is at present being carried 

out by local consultants. 

No. 15 

Drainage of the Arroyo Monje-Canada Carrizales Basin, 

(Province of Santa Fe). 

(Project responsibility of the Direccion General de Hidraulica of 

the Province of Santa Fe). 

The Arroyo Monje-Canada Carrizales basin is characterised by 

its level surface and its inadequate system of natural drainage which 
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leads to the saturation of the soil and to frequent flooding from 

October until April. The project consists of the construction of a 

ne work of drainage canals which will lead to the improvement of 

71,000 square kilometres of valuable agricultural land in the 

Province of Santa Fe. 

Total cost of the project is estimated to be approximately 

US$ 5,750,000. The preliminary studies were completed in 

September 1967. 

No. 16 

Rio Bermejo Project 

(Responsibility of Argentine Comision Nacional de la Cuenca del 

Plata). 

This joint Argentine-Bolivian project originally involved the 

damming of the Rio Bormejo, the construction of hydro-electric 

plants and navigable irrigation canals. It also included the 

building of port installations in Pichinal (Salta), Resistencia 

(Chaco) and El Salado (Santa Fe). The works would have covered 

an area of 15,000 square kilometres. 

The total estimated cost of this plan was US& 810 million. 

Geological and topographical studies were carried out and various 

external bodies approached with a view to seeking finance but 

without results. It is now admitted by Argentine officials that 

this ambitious scheme was "Pharaonic". However, the whole project 

was reconsidered by the Argentine Comision Nacional do la Cuenca 

del Plata following commendation of the project in the May 1968 

Act of Santa Cruz de la Sierra, and a less ambitious project has 

been drawn up involving the construction of a dam and irrigation 

works.The Proeident of the Coaiaipn.Nocion^l de la Cuenca del Plata 

Spiegel has indicated that calls for tender could be made in 1971. 
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No. 17 

Islas Yacyreta and Apipe Project 

(Project responsibility of Comision Mixta Paraguaya/ 

Argentina de Apipe). 

The aim of this project which consists of a navigation 

canal, a hydro-electric centre, 2 weirs and a small dam is 

as follows: 

a) To overcome the navigational obstacles of the Apipe 

Rapids and facilitate navigation between Mbaracaya and 

Posadas. 

b) Generate electricity for Argentina and Paraguay (The 

eventual installed capacity is planned to amount to 

2,100,000 KW). In the early stages most of the electricity 

produced will be consumed by Argentina. 

c) Irrigation of 100,000 square kilometres of Paraguayan 

territory. 

d) Uniting of the Argentine and Paraguayan road systems by 

a road passing over the crest of the dam. 

e) Flood control. 

The project is one of the three most important hydro

electric schemes in Argentina, the other two being the Chocon 

Cerros Colorados and the Salto Grande Projects. The present 

Argentine Government is giving the Salto Grande project 

priority over Apipe, although interest in the latter is being 

kept alive by the Governments of Misiones and Corrientes, the 

Argentine Provinces which would benefit most from it, and by the 

Paraguayans who would like to see it as a successor to Acaray 

(q.v. Project 19). One Government spokesman stated recently 

that work would probably begin in 1975 and be finished by 1980. 



The total cost of the project including transmission lines 

for carrying the electricity generated, is estimated at US$ 757 

million. The Apipe-Islas Yacyreta project is a long term one 

for which the necessary resources are not at present available. 

However, the Direccion Nacional de Construeciones Portuarios 

y Vias NavegabJLes are anxious to press on with the construction 

of the lateral navigation canal. This would end the present set 

up whereby shipooiits on tho River Parana are transhipped at 

Corrientcs to avoid the Apipe Rapids. 

The cost of the canal alone was calculated in 1962 to be 

USS 30 million. A feasibility study is planned (the cost is 

about USS 100,000) and an approach has been made to the U.N.D.P. 

for assistance with this. A U.N.D.P. expert visited Argentina 

at the end of 1969 to examine the project. 

No. 18 

Salto Grande Project 

(Project responsibility of Comision Tecnica Mixta de Salto Grande, 

a joint Uruguayan/Argentine Commission). 

The objectives of the project are: 

a) The generation of electricity. 

b) The opening up of navigation of the Upper Uruguay at 

present interrupted by the Salto Grande Rapids, the 

Salto Chico Rapids and the Ayui shallows. 
* 

c) Irrigation and the provision of drinking water. 

d) Interconnection of the Argentine and Uruguayan electricity 

power systems. 



The project itself consists of a 500 metre wide dam*'- 2 

hydro-electric stations, one on each side of the river which will 

have a maximum output of 1020 MW, a road bridge, 2 locks a.id a 

navigation canal. The greater part of the energy produced at 

Salto Grande will be consumed in Buenos Aires and in Montevideo. 

The total cost of the project is calculated to be US$ 500 

million. Of this it is planned that 45 per cent should be 

Argentine and Uruguayan capital and 55 per cent foreign capital. 

In 1964, the World Bank turned down a request for finance on the 

grounds of "lack of official diligence on the part of the interested 

governments". A new approach was made to the Inter American 

Development Bank in 1968. In a declaration ratified by the 

Presidents of Uruguay and Argentina in July 1968, it was agreed 

that the Salto Grande project should begin providing electricity 

in 1979. To achieve this, frn-̂ ncial arrangements should be 

completed by 1970 and construction should begin in 1972. Technical, 

economic and financial studies are being carried out at present 

by the Canadian consultants Acres International and their 

Argentine associates. Studies have been carried out in the past 

by French, German and Italian consultants. 

No. 19 

Electrical Interconnection of Acaray (Paraguay) and 

Misiones (Argentina) 

(Project responsibility of Electricidad de Misionos S.A.) 

This project arises out of the interest shown in 1963 by the 

Province of Misiones to use part of the energy from the hydro

electric centre of Acaray (Paraguay) on completion of the latter 

project. It is proposed to install 336 kilometres of power lines 



n n u u 139 

which will carry electricity to the capital of Misiones, Posadas, 

and to other centres. The project integrating the energy supply 

of two countries is the first of its kind in Latin America. 

The total cost of the project is calculated to be 

USS 7,850,000. A US$ 5 million loan was made in January 1969 

by the Inter American Development Bank. The remaining 

USS 2,850,000 is to be provided by the Argentine Government. 

No. 20 

Study of the Interconnection of the Electricity 

Supply Systems of Argentina and Uruguay 

(Project the responsibility of Comision de Interconexion 

Electrica Argentina/Uruguaya). 

The main purpose of this study is to evaluate the economic 

and financial feasibility of the interconnection of the 

electricity supply systems of Greater Buenos Aires and the 

Argentine litoral with the Montevideo/Rio Negro system in Uruguay. 

The cost of the study which is at present being carried out 

by a firm of consultants is USS 296,000. 

No. 21 

Zarate/Brazo Largo Complex 

(Project responsibility of Direccion Nacional de Vialidad and 

Secretaria de Obras Publicas). 

This project involves the construction of two bridges for road 

and rail traffic and the paving of approximately 120 miles of 



approach roads . It will connect the 'southern' part of jgatre Bios 

(including the important towns of Concordia, Concepcion del 

Uruguay and Colon) with the Province of Buenos Aires, as well 

as facilitating the flow of international traffic to Brazil 

and Paraguay. It is hoped at the same time that such a 

connection will encourage agricultural production and 

industrial growth in the Mesopotamian provinces and stimulate 

tourism. 

The cost of the project was estimated to be in 1968 

U53 74 million of which the Argentine Government will provide 

USS 21 million. Economic and engineering feasibility studies 

have been completed. 

Negotiations for the construction, financing and 

operation of this project, on a basis of a toll concession, 

are well advanced. 

No. 22 

Feasibility study for the construction of a Deep Water 

Port 

(Project responsibility of Commander in Chief of the Argentine 

Navy). 

Although no decision has yet been reached on the location of 

this port, it now seems almost certain that it will be in the zone 

of Cape San Antonio, 170 kilometres south of Buenos Aires at the 

limit between the River Plate and the Atlantic Ocean. Local 

interests have pressed the merits of Bahia Blanca but the 

government are reluctant to allow the degree of decentralisation 

that a port so far south would imply. A deep water port is thought 
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necessary due to the fact that ships of more than 33 feet draught 

(including modern tankers and grain carriers) are unable to 

navigate in the River Plate. It is maintained that this raises 

the costs of both exports and imports. Major storage depots for 

coal and oil would also be constructed. The overall effect of 

the port would almost certainly be to extend the present Buenos 

Aires-Rosario industrial belt southward. 

A pre-feasibility study has been started recently at Cape 

San Antonio by a combined group of American and Argentine 

consulting engineers (Frederick Harris Engineering Co., R. 

Nathan Association and Ingcnioros Consultores Asociados, Amaya, 

Devoto, Lanusse, Martin y Pieres). It is not expected that 

construction work would begin at the earliest for at least 3 years 

and present plans are for the port to be fully operational by 1990. 

If Cape San Antonio is chose as the site, construction costs are 

likely to be very high due to the marshy terrain. 

Comment. 

The Uruguayan authorities are watching the development of 

proposals for the construction of a deep water port at Cape 

San Antonio with concern since plans already exist for turning 

Montevideo into the chief port of the River Plate area. The 

more "integrationalist" minded Argentine officials concerned 

with the River Plate Basin admit that ideally Buenos Aires and 

Montevideo should be developed on a complementary basis and th.it 

if this occurred a third port would be unnecessary. It seems 

likely however that political and strategic factors will result 

in this argument being ignored. 

http://th.it


No. 23 

Colon-Paysandu Bridge 

(Project responsibility of Comision Tecnica Argentino-Uruguayo 

para el Estudio del Puente entre Colon y Paysandu). 

The project consists of the construction of an 800 

metre wide bridge and 2 viaducts, which will carry gasoducts, 

oleoducts and electrical cables. The objective is to link the 

Mesopotamian region of Argentina with Uruguay and Southern 

Brazil. It was announced in February 1970 that the bridge was 

to include a railway connection. 

Invitations to tender have been called for and will be 

received on 20 June, 1970. Work on the project is to be completed 

by 30 December 1972. The last estimate of the total cost was 

US$ 6,400,000. This docs not include the railway connection. 

No. 2k 

Pray Bentos/Puerto Unzue Project 

(Project responsibility of "Comision Mixta de los Puentes entre 

la Argentine y Uruguay" dependent on the Foreign Ministries of 

both countries). 

Agreement to build this bridge was signed by the Argentine 

and Uruguayan Government in May 1967. In 1969 Hidrosur Argentina 

were awarded the consultancy work and plans were presented to the 

2 governments in January 1970. The project itself will replace the 

present ferryboat service across the Uruguay river. It is 

planned that the bridge should be for road traffic only although 



the feasibility of rail traffic is also to be studied. The 

project will serve as a further link in the road systems between 

Argentina, Uruguay and Brazil. 

The cost of the project has not yet been worked out but 

it has been agreed that Argentina should pay for two thirds and 

Uruguay for one-third. It is hoped to obtain financial assistance 

from the Inter American Development Bank. 



STUDIES AND RESEARCH 

No. 25 

Elaboration of an Integrated Development 
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Plan for the Parana Delta 

(Project responsibility of the Ministry of Economy of the Prpvince 

of Buenos Aires. 

The main objective of this study is to find a means of 

incorporating into the main stream of the economy of the Province 

of Buenos Aires, the Parana Delta, an important zone of 2,700 square 

kilometres close to Buenos Aires but criss-crossed by rivers which 

up until the present has made its rational exploitation almost 

impossible. The study which will cost about USB 123,000 is being 

paid for by the Government of the Province of Buenos Aires. 

No. 26 

Pilot Project for Agricultural Development in the 

Parana Delta 

(Project responsibility of National Institute of Agricultural 

Technology (INTA)). 

This pilot project which is closely connected with project 

21 consists of the setting up of an experimental farm of 1,@00 

hectares, which takes into account the special characteristics 

of the region. 

No decision has yet been taken as to whether or not to go 

ahead with the study. 



No. 27 

Study for the Improvement of Navigation on the River 

Parana 

(Project responsibility of the Direecion Nacional de 

Construcciones Portuarias y Vias de Navegacion), 

This project involves an analysis of the engineering and 

other measures necessary in the River Parana to secure the 

maximum use of its economic potential. The project covers 

a stretch of the Parana river 1,125 kilometres long, from the 

mouth of the Parana Bravo, north of Buenos Aires, to the 

juncture with the River Paraguay. 

The study is the first of a series of studies which it 

is hoped eventually to carry out throughout the River Plate 

Basin. Work will include the collection of data, the 

formulation of recommendations and the training of personnel. 

The U.N.D.P. are providing US$ 844,000 dollars for the study, 

including the services of experts, equipment and scholarships. 

The Argentine Government are contributing US$ 1,238,000. 

Consulting engineers to carry out the project have not yet 

been appointed. 



No. 28 

German-Argentine Agreement for the Investigation 

of Subterranean Waters 
- — - — ^ — — ^ — • — • • • ( • • • • — — — 

(Project the responsibility of Direccion Nacional de 

Geolcgia y Mineria). 

This project arises out of the technical cooperation 

agreement between Argentina and the German Federal Republic 

signed in 1965. The German Government are to carry out a study 

of subterranean waters in a zone cast of the River Parana. 

Eventually this could lead to the exploitation of these waters 

both for irrigation and other uses. The German Government are 

providing 9 experts and equipment, as well as technical 

assistance for a period of 26/36 months. The total cost of the 

project is USS 1,800,000, of which the German and Argentine 

Governments are providing USS 900,000 each. Work began in April, 

1969. 

No. 29 

Hydrographic Survey of the River Plate 

(Project responsibility of the Servicio de Hidrografia Naval de 

la Armada Argentina and Comision Mixta Argentino-Uruguayo para 

el Plan de Levantamiento Integral del Rio de la Plata). 

This project was to have included rydrographic, geological, 

geophysical and geographical studies of the River Plate area. 

These arc Irmortaat in view of the need to improve access to Buenos 

Aires and the river ports through which the vast majority of the 

country's imports and exports flow. Navigation, water supplies, 

sewage disposal, fishing, the positioning of island airports and 

other problems were also to have been studied as part of the survey. 



n n u u IH 1 

The aerial survey and survey of the river bed was completed 

but the team carrying out the project has now been broken up, 

leaving 80% of the work unfinished. 

No. 30 

Mathematical model of the River Plate Basin 
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(Project responsibility of Comision Nacional de la Cuenca 

del Plata). 

The project is to be executed by the Argentine firm of 

Recursos, Economia e Ingenieria del Desarrollo Redes S.R.L, 

The project will be carried out in 3 stages: 

(1) Analysis of Parana river from Iguazu to Posadas. 

(2) Analysis of Parana river as far as Apipe a) on assumption 

that Ibera project is executed o) on assumption that 

it is not. 

(3) Integral analysis of Parana and Uruguay rivers taking 

into account inter-relation of all projects planned. 

Comment: If the model is to be of any use extensive data on 

river flows, etc. will have to be collected for feeding into a 

computer. 

http://IMMHIIB.li
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No. 31 

Planning of new port at Rosario 

(Project responsibility of Direccion Nacional de Construeciones 

Portuarias y Vias Navegables). 

The aim of the project is to restore Rosario's position 

as a grain exporting and machine importing port. 

Tenders have been called for and are to be opened on 6 

March 1970. The total cost of the work has been budgeted at 

US* 2,732,178. 

OTHER PROJECTS 

A number of other projects have been proposed by various 

private and public bodies for the development of the River Plato 

Basin. As there is little prospect of most of these being executed 

in the near future, they are not listed below. Two of these projects 

were, however, commended in the Act of Santa Cruz de la Sierra in 

May 1968. They are: 

No. 32 

Frontal Dykes on the Middle Parana 

(Project responsibility of Agua y Energia Electrica). 

The project aims at the regulation of the Parana River 

between Resistencia and Rosario. It will consist of the construction 

of various dams, weirs, dykes, locks and a hydro-electric station. 

In this way it is hoped to generate electricity to improve navigation 

and eventually to provide irrigation. 



n n u u 

The cost of the project was calculated in 1961 to be 

US$ 180 million. No studies have been carried out and it is 

unlikely that any decision will be taken on the project at least 

until other studies of the Parana River have been completed. 

(See for instance Project No. 27). 

No. 33 

Regulation of the Pilcomayo Basin 

This project, first conceived in 1941, is of interest 

to Argentina, Bolivia and Paraguay. Its purpose is the generation 

of electricity, the improvement of river navigation and irrigation. 

February, 1970 
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(1) System of Communications proposed for River Plate 

Basin. 

(2) Principle Hydraulic projects proposed for River 

Plate Basin. 
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